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THEATER FORCES | INTERNATIONAL AFFAIRS 


NEW BOOK SUGGESTS OUTLINE OF EUROPEAN DEFENSE STRATEGY 
Paris DEFENSE NATIONALE in French Nov 82 pp 191-194 


[Review by Georges Vincent of book "L'Europe sans defense?" [Europe Defense- 
less?"] by Michel Manel, Editions Berger-Levrault, Collection "Strategies," 
Paris, 1982, 296 pp] 


[Text] Can one fear--as is suggested by the question mark in the title of this 
book--that Europe may not be defended, even though the United States maintains 
a force of 330,000 men there, keeps some 6,000 tactical nuclear weapons there 
and is getting ready to install missiles intended to respond to the threat re- 
presented by the Soviet SS 20 missiles? 


Colonel .!anel does not debate this possibility, but he deplores that fact that 
Europeans, by allowing themselves to be depecndeat on the Americans’ goodwill 
for their defense, should have relinquished part of their independence. The 
national interests of the United States and Europe do not always coincide, as 
evidenced by the Siberian gas pipeline affair and the Middle East crisis. But 
there is something even more grave: A peripheral conflict involving the two 
superpowers would not be long ‘in involving Europe. Now, NATO's strategy--in 
fact, Washington's--strives to spare the American sanctuary but would transform 
Western Europe into a battlefield, first conventional and then nuclear, that is, 
into a heap of ruins. 


And yet, if the Europeans would agree to unite they would find, the author 
feels, the means to insure their defense themselves. How should this political 
unity be achieved? What strategy should it adopt? What are its means and are 
they consonant with the great power that a [united] Europe would comprise? 
This is the subject of this highly interesting and serious study that, in many 
respects, is reminiscent of a report of the Institute for Advanced National 
Defense Studies, which Colonel Manel attended not long ago. 


Without wishing to give an account, even briefly, of this book, which has at 
least the merit of not leaving in the shadows any aspects of this old dilemma 
that Europeans have been coming up against since the failure in 1954 of the 
European Defense Community, let us suggest the book's highlights. 


The author finds first of all that it is not by successively juxtaposing sectors 
of community action that a [united] Europe will be built. It will not come 

















about horizontally in some way but rather vertically. There will be no progress 
if people insist on giving priority to economic unity. At the point where it 

is now, the establishment of European unity can progress only by the blocking 
out of a collective defense system. For that purpose, a political framework is 
necessary: The existing Western Europe2n Union (WEU) must be its crucible, the 
laboratory of the plan for political union. 


A keystone of this political structure, according to the author, would be an 
intergovernmental council that would act as a permanent link between the member- 
states on one hand--first and foremost the seven members of the WEU, which other 
states, notably Mediterranean, might join--and a federal executive on the other. 
The function of this council would be to draw a dividing line between the pro- 
blems remaining in the field of political cooperation and those falling under 
community jurisdiction. The Assembly in Strasbourg and the Assembly of the WEU 
would be transformed into a Chamber of the Peoples and a Chamber of the States, 
respectively, controlling this European executive. The president of the 
European union would be elected by universal suffrage. 


According to Colonel Manel, "the Mediterranean is seemingly the center of 
gravity of a common fareign policy of the future European union. The latter 
would be premised on a regional economic strategy of agricultural and indus- 
trial development, a military strategy thanks to the presence of a navy some 
scattered elements of which it already has, whether integrated into NATO or not 
(Britain, France, Italy)." 


In the long term, two options would be open to the union's foreign policy: 
dissolution of the blocs and withdrawal of American and Soviet divisions or if 
the Soviets rejected this proposal, the European union would then invite the 
Americans to remain in Europe but to dissolve NATO and convert the Atlantic 
alliance into a world alliance open to all democratic countries. A new United 
States-European command would then be established. 


What strategy should this union adopt? That of France, based on the threat of 
nuclear strikes on the cities of the aggressor after the latter's decision for 
invasion or destruction had been identified, is not transposable to Europe. 

The author first criticizes this concept by raising the essential question of 
how to know at what stage an aggression is to be deemed intolerable to the point 
of justifying a strategic response. I quote Colonel Manel: ". . . Is the 

idea of invasion of the national territory intolerable for citizens to the point 
that they recognize that the political power structure should be rearranged so 
as to present the threat of massive retaliation at the risk of triggering in 
exchange the extermination of populations? And if the citizens publicly show 
their disagreement--they have already done so in straw polls relating to this 
speculative issue--what then would happen in the context of a real crisis? 

What idea would the aggressor form of the French president's determination not 
to cave in to the doomsayers of fear and despair? This is a question that 
immediately leads to another: Without renouncing in any way the strategy of 
deterrence, would it not be wiser, in order to boost its credibility, not to 
have to be the first to threaten an aggressor in response to his attempted in- 
vasion but rather to constrain him, if he wishes to achieve his goal, from 
initiating the escalation process toward a thermonuclear exchange? For that 

to happen, the aggressor must find in his way an obstacle whose elimination 














would cause such damage to the defense that its counter-response would be 
quasi automatic: the kind of posthumous vengeance of one who,mortally wounded, 
kills his own assassin before expiring." 


The reader will have grasped the fact that there is here a rehabilitation of 
the "battle" concept and of what must be its goal today: To up the ante to the 
point that the risk of strategic exchange becomes plausible. 


France, so to speak, skips this step of the conflict scenario thanks to its 
geographic situation, for such a battle woulc already be waged outside of its 
borders. Similarly, a united Europe would not accept this strategic concept 
except on condition that this battle spare its territory and take place in the 
Eastern bloc and that it be the Warsaw Pact states that bear its consequences. 
That is what Col Michel Manel advocates. Indeed, he recommends a European de- 
fense system combining three categories of forces: 


1. The two [French-British] modernized national strategic nuclear forces with 
a naval component and an air component. The latter could be built jointly by 
the two countries and it would insure the Jinkage between the French and British 
central defense systems on one hand and community defense on the other. The 
strategic nuclear forces would remain at the disposition of the two countries. 


2. An integrated European army having two components: 


a. A mobile force with its air cover would be charged with interdicting any 
localized minor aggression and with waging, if necessary, with the support of 
the nuclear army to be discussed, the forward battle as close as possible to 
the Iron Curtain. It would additionally be called on to provide the elements 
of the second level of forces to boost possible intervention outside of the 
central European theater. 


b. A European army of nuclear artillery composed of 350 mobile launchers. Its 
vectors would have a range of 1,000 km and would be armed with a 60-kiloton 
nuclear warhead. The launcher, an all-terrain wheeled vehicle carrying a 

5-ton payload and iaving a semistrategic mobility with a range of 750 km, would 
carry two launching ramps and would be followed by two other vehicles carrying 
three missiles each--that is, with 350 launchers available to this army, 2,800 
rounds would be operational. The nuclear army, divided into three army corps 
with three divisions each and a total of 54 nuclear regiments, would have in-' 
formation supplied to it by a network of observation and communications satel- 
lites. Each missile-carrying vehicle would be equipped with a periscope hooked 
up to a battery-powered minicomputer charged with calculating firing guidance 
on the basis of information received from regimental commands, themselves hooked 
up to a central data-processing system for transmitting information and firing 
guidance. This nuclear army would fall under the authority of the president 

of the federal executive. Once the green light was given by this authority, 
firing decisions would be decentralized and planned in such a way as to cover 
the entire depth of the terrain between the borders of the Federal Republic 

of Germany and the Soviet Union and all stationary or spotted military targets. 
This army could be equipped with enhanced radiation weapons. 




















3. The final element of this defense system would be national forces in charge 
of area defense and remaining available to their respective governments. 


In sum, with the air force and the Mediterranean fleet remaining ordinarily 
under national command but placed under an integrated command beginning with a 
certain alert fleshpoint, we are talking of a total of 400,000 men, including 
220,000 in the ground forces, who would be placed at the disposition of the 
federal executive. He would have full and wnrestricted authority over these 
forces through the intermediary of an integrated high command and three commands 
falling under the former's jurisdiction: A central European command heading 
the air and ground forces and the nuclear army; a Mediterranean command; and a 
command of external operations. 


Two questions are raised in connection with this seemingly logical and coherent 
defense system. The first involves its cost. The most expensive part is un- 
doubtedly the theater nuclear army. The author breaks down the cost, which 
aggregates Fr 50 billion but which does not include, it seems, the expense of 
the observation and communications satellites. The second question, of a po- 
litical order, is also acute. How can the Europeans be convinced of the need 
to swap the Atlantic alliance for this European union and to relinquish their 
national sovereignties? 


2662 
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TERRORISM FRANCE 


VALUE OF TERRORIST FILE, DOCUMENTS FROM PLO CAVERNS VIEWED 
Paris LE JOURNAL DU PARLEMENT in French 1-15 Oct 82 p 6 


[Article by Suzanne Labin: "The Computerized Super-file of Paris and the 
Bombproof Caves of Ali-Baba in Lebanon” ] 


[Text] You will ask me: "mat do these things have to do with each other?" 
I will answer: “A lot more than you would think." 


Due to their progressive outlook and charitable impulses, the Badinter- 
Defferre duo had since May 1981 hesitated to act severely against either 
national or international terrorists. And now, as a result of this deficiency, 
their boss Mitterrand is called an "accomplice to assassins" after the tragedy 
of the Rud des Rosiers. Thus, dropping all other business, the troika decides 
to take anti-terrorist measures, which include the creation of a computerized 
super-file grouping a maximum amount of information on the maximum number of 
cutthroats, dynamiters, hostage-takers and "idealist" killers. 


This master file would operate with four computers and should be capable of 

processing millions of suspects or criminals on the run. Similar files have 
already proved their worth in the United States, Japan, Germany and Austria. 
So far so good. So why do other large countries have such computers and not 
France? Yes, why not? 


The reason is that every time former so-called "right-wing" governments have 
proposed to create such computerized files, they have incited outcries among 
those of the left, such as: "inquisitorial measure," "dictatorship," "putting 
liberty at the mercy of the computer.” In short, if France has not possessed 
such a file, whose benefits the socialists are extolling to us now, for years, 
it is due to socialist outcry! 


But let us go on. Let us come to the caves of Ali-Baba.... For this precious 
file will come to nothing unless one can fill it with a maximum amount of data 
(names, aliases, fingerprints, methods of operation, weapons, affiliations, 
homicides, etc.) without which it would prove to be a useless sieve. Now, it 
just so happens that in the course of its advance into Lebanon, the Jsraeli 
army unearthed an impressive number of names and information about tuese 
“angels of death," many of whom do not yet appear in any foreign file. Rather 
than profit from the windfall, French socialist diplomacy has paid no attention 
to this discovery to date. It has rebuked the Israeli army, whose determined 











advance within the last few days had, among other goals, tried to allow itself 
time to collect thousands of bits of information. This information will be of 
priceless value for the struggle against terrorism which our rather distraught 
ministers of justice and police propose to undertake in France! 


As a matter of fact, Israeli troops have discovered in Sidon a huge subterran- 
ean military layout which extends for several kilometers and contains dozens 

of rooms whose walls and ceilings are covered with steel plates and which 
housed helicopters, ultramodern weapons, as well as strong-rooms which were 
also bombproof. In the course of their advance, the Israelis fell upon a cen- 
tral hall locked like a safe which they could not open. They had to call upon 
the assistance of the best safe-crackers from the Mossad, who spent 3 days try- 
ing to break the radio code for the opening system. It was in this bombproof 
cafe of Ali-Baba that the Israelis discovered a wealth of documents capable of 
supplying the super-file of Ali-Badinter. 


For this room sheltered rows of filing cabinets stuffed with records, military 
plans, strategic maps and instructions in Russian, Evidently, this was a type 
of command headquarters prepared for the Soviets. The cave could be opened 
only by radio-electronic beams emitted from ships or submarines offshore. 
Since the Palestinians do not possess a fleet, one must conclude that the 
"Open Sesame" had to come from Soviet warships (see V.S.D. of 14 July 1982). 
Thus, it was by a super-secret access from the sea that the Soviet high com- 
mand could gain direct access to the command headquarters without having to 
pass through the landward entrance to the bunker guarded by the Palestinians. 


The documents which were seized by the Israelis contained the names and assign- 
ments of hundreds of advisers and instructors in terrorism, both Soviet and 
East German. And they revealed that the Kremlin had a plan for creating a pro- 
visional Palestinian state in Southern Lebanon directed by the PLO and colon- 
ized by Moscow. Not only Northern Galilee, but all Israeli cities from Tel 
Aviv to Jerusalem were within range of its gunfire. 


But this mattered little to the Socialist government. Nevertheless, since the 
"advent to the battlements of the antiterrorist struggle" of Mr Security him- 
self (Joseph Franceschi), what should matter to him is that in these steel 
caves the Israelis found lists of names of 2,000 agents (mainly European) who 
were trained in guerrilla warfare in Palestinian camps, as well as documents 
concerning terrorist groups working in Europe on orders from the Moscow KGB 
through its East Berlin and Sofia network. 


What a valuable gold mine for the computer super-file "over whose dead body 
the terrorists will have to walk from now on" (as well as over that of Mitter- 
rand) before reaching their target! What a windfall! Well, instead of being 
deeply grateful to the Israelis, and inscead of allowing them time to prospect 
for other caves, Mitterrand pressured them to decamp. 


For the Israelis had discovered other subterranean safes intact whose electron- 
ic combinations could be manipulated from a distance and which were even more 
complex than the Soviet headquarter command room. They needed time to bring in 
from friendly countries the best technicians capable of breaking the code for 
the access system. Perhaps these caves still conceal a rich lode of terrorist 
names to enrich our super-file. 











Let us emphasize that teams of Israeli counterespionage agents made an even 
more exciting seizure in Sidon's bombproof caves which risks provoking great 
anxiety in certain Western circles. This concerns lists of names of hundreds 
of industrialists and powerful: financiers from Western Europe and the United 
States who for one reason or another were being blackmailed by the PLO. The 
Israelis found a very explicit summary of quantities of money given to the 
terrorist PLO organization by people "above all suspicion." 


Another bonanza of documents unearthed by Israel has to do with European poli- 
tical envoys (including Frenchmen) who had secret conversations with PLO lead- 
ers and whose records carried ‘appraisals of the value of the subject and the 
possibility of using his services. 


The French left was perhaps correct after all in wanting the Israelis to leave 
Lebanon as soon as possible, because such information is not glorious enough 
to be stored in the large belly of the computerized super-file. 


17248 
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TERRORISM — 


ACTION DIRECTE LEADER ROUILLAN ON ATTACKS, GOALS 
Paris LE MATIN in French 15 Oct 82 p 19 


[Interview with Jean-Marc Rouillan. Written answers to questions. Date not 
given} 


[Text] Jean-Marc Rouillan, regarded as the leader of the dis- 
solved Action Directe movement and sought by the police, 

though not charged, answered an interview prepared by LE MATIN. 
We publish this document unchanged. Since Jean-Marc Roui.llan 
is currently on the wanted list, and his friends and contacts - 
are constantly followed by a considerable number of police of 
various services, the judicial police and the secret police, 
we were unable, despite an initial agreement to this effect, 
to personally meet Jean-Marc Rouillan. We sent him a list of 
questions. 


The written replies were returned to us, in his handwriting. 
Jean-Marc Rouillan selected among the questions. Since direct 
contact is difficult for the present, it was impossible to 
discuss the issues. 


[Question] What do you thing about the fact that after every attack the name 
Action Directe is cited more cr less emphatically? 


[Answer] Mercenaries bought by the Pale tinians, criminals recycled into po- 
litical activity, mythomaniacs fascinate. ; ‘he Resistance, a vengeful "GPU" 
spreading its Beria campaign through the "infinite spaces of autonomy," recent 
misfits who have been umable to adapt to the dominating modern character of the 
1980's and anti-Semites... That says it all. The campaign was hysterical, and 
the hunt began. 


Rue des Rosiers, Marbeuf, Copernic, we were responsible. The Henri IV assass- 
ination, not yet accused but almost; at all costs we must lay our hands on the 
members of this seditious and criminal group, and above all, me--that man is 
dangerous, likely to be armed. Dead or alive? 


Today, I am not under cover. | No false papers, protection or dark glasses. The 
government has personalized the issue around me, thus relieving it of the po- 
litical problem that our organization represented for it. The great “minds 














of repression" called for finding some accusations in the legal arsenal to pin 
on me; I expressed an opinion on attacks in which I had not participated. 
"Free communication of thoughts and opinions is one of man's most precious 
rights" (Article II, Declaration of Human Rights). A crime of opinion, then? 


[Question] What do you think about the government's dissolution decision of 17 
August 1982? 


[Answer] In 1981 we were released from prison, even though we were members 
of Action Directe. In August 1982 we were in exactly the same situation; all 
the reasons cited to justify our dissolution were also valid in 1981 at the 
time we were amnestied. I feel like a prisoner who is on the run after being 
granted leave. Dissolving Action Directe means preventing the dissemination 
of its views, preventing it from speaking out; it means forcing the members 
to return to clandestinity. 


[Question] Would you please give a quick review of Action Directe's history 
and explain its policy objective? 


[Answer] A lot of ground has been covered in a short period. Campaigns in 
1979-1980: the attacks on the Ministry of Cooperation, the Immigration Secre- 
tariat, the War College and Sonacotra...then those in 1982: occupation by 
immigrants of empty buildings in the Goutte-d'Or, the attack on the World Bank 
and the International Monetary Fund...The goal has been the same: to develop 
class confrontation here through anti-imperialist struggle. Our guidelines 
were evolved in the interaction of our communist understanding with the first 
practical results that we achieved; concurrently, the redeployment of the 
imperialist forces (relative decline in French autonomy, among other things...) 
led us to shift from imperialist targets within the country to worldwide im 
perialisn. 


Within a few years, the imperialist campaign that had spread through most of 
the Third World countries, grinding entire peoples through the mill, has 
gradually returned to France. The danger of sliding into a nuclear blunder 

is becoming more and more real. The reality of the campaign is evident in all 
social relations. Social control is assuming more and more militarized forms, 
there is general use of computerized personal information files, there is a pro- 
liferation of policing organizations of all kinds and there are appeals by 
politicians for militarization in what people are accustomed to calling econ- 
omic war. The prevailing combination of attacks-massacres committed by govern- 
ment-controlled groups and the actions of the revolutionary movement is part of 
this logic, enabling a broad social pacification operation. 


[Question] What is Action Directe's attitude toward the murderous attacks in 
Rue Marbeuf, Rue des Rosiers and Cardinet? 


[Answer] That is a basic question. It is time that people understood the real 
nature of these attacks-massacres and not let themselves be carried away by 
tendencies to panic, ~houting their hate along with the wolves and demanding 
the heads of all the rebels. These massacres are the subject of systematic 
planning and the stakes are internal within France and not the product of 











"exotic" aberrations. This was deliberate; we know that the government was 
brainwashed and readily agreed to this portrayal. I know that a director of 
the Secret Police submitted a report relating in detail (!!!) two meetings I 
am alleged to have had with two known Palestinians about giving those movements 
armed logistical support. Then there is the grotesque report about my alleged 
participation in the Foix barracks attack! as well as the report that explained 
Gaston Defferre's "little idea" about the attacks carried out by Orly.” It 

was the same operation of brainwashing and lies. All this enabled the govern- 
ment, which was not deceived, to unleash its hysterical campaign against us, 
aiming also at all who did not accept its policy. 


[Question] What do you think about the self-dissolution announced by certain 
members of the Action Directe movement? Is Action Directe breaking up? 


[Answer] You are referring to the 1 August communique?; in its 4 years of 
existence, the organization has experienced debates, people have left, others 
have joined; we are not old, stiffened fossils, although we do remain faithful 
to our strategic course. The "1 August" comrades decided to leave the organ- 
ization; that is nothing to make a fuss about, but by "broadcasting" their 
departure they gave some of the media a chance to depict Action Directe as being 
confused, with uncontrolled groups and individuals, thus making it possible to 
associate them with almost anyone. This was part of the government's psycho- 
logical campaign to crush anything not agreeing with it. 


[Question] With Action Directe dissolved, what is the future of the movement 
of which you are today a member? 


[Answer] An organization can be dissolved, but it is not possible to dissolve 
the revolutionary movement. Our task today is to work to coordinate all of 

the spontaneous efforts of resistance. to war, all of the rejections of imperial- 
ist reality. The revolutionary movement nevertheless must not dissociate itself 
from its armed fighting elements, but the latter cannot be the only method. 


[Question] You tried to report to the examining magistrate at the end of August, 
and the magistrate wanted to hear you. What prevented you? 


[Answer] After learning from the papers that I was wanted, we came to an 
agreement that I should give myself up, but we quickly realized that the govern- 
ment would not accept this surrender. Police were stationed outside the | 


1 On 22 November 1981, a commando made off with 115 submachineguns from the 
Clauzel military camp at Foix. Action Directe had been accused until the 
perpetrators, criminals, were arrested. 





2 The group which claimed the attacks, which caused casualties, in Place 
Saint-Michel and at the Saint-Germain pub in Paris in July. The group said it 
was Armenian. 


3 Individuals declaring that they were Action Directe members announced self- 
dissolution of the movement on 1 August 1982. Jean-Marc Rouillan has always 
rejected this self-dissolution. 
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judge's door to intercept me and prevent me from entering freely. My lawyers 
are under close surveillance. I have said before, and I repeat, I am not under 
cover. Since 1971 I have spent 5 years under cover and three-and-a-half in 
prison; clandestinity is not an easy commitment, it is an extreme decision. 

The personalization campaign is a call for murder; in that context, I prefef 
to wait. 


I have enough legal experience to know how far one can go to get rid of someone. 


9920 
CSO: 3519/116 
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ENERGY ECONOMICS FRANCE 


ECONOMIC CRISIS SAID TO HINDER DEVELOPMENT OF NEW ENERGY POLICY 
Paris L'EXPANSION in French 12-25 Nov 82 pp 98-103 


[Article by Alain Murcier: "The Other Energy Crisis"] 


[Excerpts] France will no longer soon be lacking oil, but 
money. 


This year France will reduce its consumption of gasoline and fuel oil by an 
amount equal to 4 months of 1973 oil consumption, year 1 of the energy crisis. 
The country logically should have proportionately reduced the double burden of 
the insecurity of supplies and the exorbitant cost of oil which 9 years ago became 
public enemy number one. : 


But this logic is out of season. The physical security of a supply that has 
fortunately been reduced to two-thirds of 1973 tonnage has tended to deteriorate 
at the same time world pulitical, economic and monetary relations are declining. 
In addition, the problem of the financial, and no longer the physical, security 
of these supplies is beginning to be raised. France's ability to pay for these 
supplies-is in question. 


Rather than decreasing by one-third, at the rate of the decline in our imports, 

our oil bill has actually increased tenfold—yes, it has multiplied by ten!-- 

since 1973. In 1982 the cost of our total imports of energy raw materials, including 
coal and natural gas, will approach Fr 180 billion. This stupendous 180 billion 
should be juxtaposed with the 100 billion deficit of our trade balance forecast 

for 1982. This comparison shows that France is able to pay for only 45 percent 

of the energy it needs to survive. The bill would undoubtedly have been 45 billion 
higher if a large-scale conversion to nuclear power had not enabled 25 million 

tons of this cursed oil to be saved this year. However, France still travels, 

heats and lights itself way beyond its means. 


This drift into insolvency is the external side of the new energy crisis, this 

one financial, into which France is plunging. There is also a domestic side, 

made up of the sudden decline this year of the accounts of French energy firms 
which, with the exception of the Coal Board, were all recently healthy. Except 

for ELF, still in the black during the first quarter (Total went in the red for 

the first time in its life), these firms will have deficits ranging from 1.4 billion 











(after a 5.7 billion subsidy) for the French Coal Board to 8 billion for EDF 
{French Electric Company] in 1982. Operating losses of refiners will approach 
12 billion. 


After the losses, there is the debt, which jumped this year, sometimes by half. 
EDF's amount is 150 billion, GDF's [French Gas Company], 20 billion and the French 
Coal Board's, 12 billion. The refiners, crippled by their short-term debt (of 
about 65 billion) are wondering how they will pay for their crude oil imports 
tomorrow if the bank credit system is not loosened. 


Nothing is going right any more, at the precise moment: when firms should be in 
their best financial shape to develop a new energy system, less far-reaching but 
more diversified and stronger. How did we end up in this situation? The answer is 
that the current French energy system is smashed between the hammer of the increase 
in the dollar abroad and the anvil of the price freeze at home. 


Caught between a more and more expensive dollar and a government that prohibits 
them from charging consumers the real price of energy, firms have only one way 
out: buying the money they need from the banks in order to round out their 
accounts and finance their investments. But it is always risky to resort to these 
establishments to an extent that goes too far beyond the personal contribution, 
the self-financing ability. This ability had already fallen to 30 percent last 
year at EDF, the largest investor of the group (21 billion francs this year for 
‘the miclear sector alone). 


An Upward Path, Sandy and Foggy 


This massive dependence on borrowing is unhealthy when the price of money is well 
above the inflation rate, as it is today. It is even more unhealthy when the 
beneficial prospect of a decline in inflation promises borrowers increasec 
difficulties in reimbursing their debts unless they do so with empty promises. 


This dependence is dangerous when a sizable proportion of the debt (over one-third 
in the case of EDF, half for GDF) is, like today, made payable in constantly 
revalued hard currencies without an "explicit" exchange guarantee. Last year 
EDF's financing costs, for example, increased by half and surpassed 12.5 billion 
francs. Resorting to foreign credit is even more dangerous when international 
bankers, believing they have too much French paper money, begin to make it be 
known that they will grant no new loans to French borrowers except at increased 
rates. Lastly, the size of the debt is liable to discourage the staff of energy 
firms from catching little trickles in a bucket with a gaping financial hole 

that cannot be fixed. 


The financial crisis of energy supply companies is digging a chasm in the national 
road to energy restructuring. An uphill road that is sandy, dangerous and, in 
addition, hazy. The lights of the plan cannot penetrate the fog. As the diagram 
on page 100 shows, for 12 years medium- and long-term consumption forecasts, linked 
to those concerning national growth, have been revised downward many times--the 
last time 2 months ago. Whether this be in an upward or downward direction, 
correcting the trajectory is difficult. This is because of delays in opening 
production units (4 years for a coal-fired electric power plant, 7 years for a 
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nuclear plant); everything is therefore set 4 to 7 years ahead of time. This is 
also because of the high unit cost of these factories (now 6 billion francs for 
a nuclear unit). Proper reimbursement of the investment is a function of the 
operating rate of the plant. 


The uncertainty over the needs to be met is costly in the medium and long term. 

An actual decrease in consumption, as recorded for the third consecutive year in 
France (about 3.5 percent per year since 1979) is immediately costly. This is true, 
whether it is wanted or merely occurs. But is it ever wanted? Although industrial 
countries are trying to stem the flow of the petroleum river, although they are 
trying to lower the proportion of energy in their total production, they are not a 
priori trying to reduce their overall consumption. This reduction is not desired, 
it just occurs. In fact, for the most part it necessarily reflects a decline in 
the pressure of economic activity (which is stagnating around +1.5 percent this 
year, after almost zero growth last year). An economy that is vegetating cannot 
secrete enough money to assist in financing the new energy system we need. 


With No Regard For Management's Plans 


Energy firms themselves, hit with financial drains, are not up to the task. Stuck, 
as we saw, between the hammer-dollar and the anvil-price freeze, they have also 
been weakened by the rise in their fixed costs. The more their clientele declines, 
the more their maintenance costs and the expenses of their processing, transpor- 
tation and distribution networks increase. 


But this is not what is most serious. The most serious aspect, in the slow worldwide 
energy recession, is the disorder in which the withdrawal is occurring, with no 
regard for management's plans. This year, in terms of consumption, electricity 

will increase a little (2.4 percent), while natural gas will be nailed to the spot. 
At the same time oil, the major factor, will fall back 8 percent, quickly abandoning 
its "black" products but holding the line with gasoline. As for coal, it has 

slumped drastically, with a 13 percent decline. 


This disorder is perhaps in the nature of things. It is not easy to control when 
price policy is inconsistent and when the rate freeze sets sales prices lower than 
cost prices and keeps firms from finding their places in comparison to each other 
and from continuing along the path they have established. A rapid overview of 
each energy sector will give a better idea of the situation. 





-~-0il. The victors of yesterday are the least well off today. Half chased away 
by nuclear energy in power plants and half by natural gas in industry, oil is 
fighting electricity and natural gas in the residential and services sectors. 
The only solid anchoring point is motor fuel. The decline in consumption of all 
petroleum products is taking place faster than the closing of the excess number 
of refineries, and factories are working at only 50 percent of their capacity, 
at an exorbitant price. The speed of the decline and the lack of money has more 
or less led to postponing the construction of units designed to produce a maximum 
of “white” products (motor fuel) from a ton of crude because of the gradual 
elimination of "black" products (home heating oil and fuel oil). It is hard to 
decide how much weight to give each type of product. The desire expressed in 
administrative offices to concentrate production in conversion units of 15 to 20 
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million tons (the current average unit is about 7 million tons) has increased the 
concern of professionals. On the other hand, the prospect of a prolonged economic 
recession in the West, accompanied by a certain amount of stabilization in the price 
of crude, seems to make producers think they can recover. But, if necessary, will 
they have enough muscle to rebound? The financing of certain gas developments 

in the North Sea is already difficult. 


Coal: From Silicosis to Neurosis 


--Natural gas. Over a whole year, a 10 centime increase in the dollar costs GDF 
350 million francs and would require a 1 percent raise in rates. Frozen rates 

mean a doubling of the deficit in 1 year. Besides that, gas, the energy of luxury, 
is doing rather well despite the increased cost of Algerian gas, which has so far 
been absorbed by the French state but which foreshadows a general increase in 
production costs. Unique among its species, gas is not hard pressed to find clients 
in all sectors; in fact, perhaps this should be slowed somewhat. 


--Coal. Slowed in 1979, the decline in national production has continued despite 

a slight improvement last year. Partially covered by imports, which surpassed 
‘national production in 1978, consumption is plunging again after its decline was 
checked in 1980 and 1981. Driven out of EDF's power plants by nuclear energy, 

coal has not succeeded in penetrating industry, where it was thought it had a 

rosy future. Coal is not being substituted for other fuels because in the coal 
chain 60 percent of investment is made by the client. However, French industrialists 
do not invest, despite the fact that a furnace can be depreciated in 2 or 3 years. 
The price of coal is currently very advantageous but it would be much less so if 

the price of fuel oil began to decline continually in constant value. Cursed oil! 


Coal is not only an economic product. This fuel has the particularity of giving 
silicosis to those that touch it, a disease from which thousands of men in the prime 
of life slowly die. It also has the power to transmit a "neurosis" which causes 

its victims to call for the maximum national production of coal regardless of cost. 
Ever since the parties in power have been infected by this neurosis, coal has 
become a political product dangerous to handle. It could explode in the months 

to come--for example, when the miners, encouraged in their suicidal delusion that 
France would be capable of producing 30 million tons by 1990 even though it could 
not possibly extract more than 15 (and only with large subsidies), are brought 

back to earth by the electroshock of the closing of new pits. 


--Electricity. EDF has a twofold worry: that of again adjusting its nuclear 
production to an economic growth that has once again been slowed and that of 
finding markets to ensure the optimal operating rate of its plants. Just as 

the commitment made in 1980 for nine nuclear plants in 1982-1983 has been reduced 
to six, the six plants officially planned today for 1984-1985 could be reduced to 
four. (This means, in particular, that 12 billion francs less would then be 
invested, reducing the economic pulling power of one of our few current economic 
motors.) But even reduced to four, as is thought at EDF, these additional plants 
will probably create a production overcapacity unless this "security margin" is 
broken by more technical incidents than initially planned, which is obviously 
not desirable.’ The relatively weak availability rate recorded this year, even 
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if it enabled a little more coal to be used by power plants, cost the national 
energy service 1 billion francs. 


The prospect of an overcapacity of nuclear production of electricity is an additional 
incentive for the firm to increase its French clientele, and if necessary, its 
foreign clientele. The authorities at EDF, handicapped, they say, by the long 

delay in publishing new rates and the prohibition against advertising their product, 
are hardly satisfied by the recently obtained results. The takeover from oil 

in industry and elsewhere is occurring slowly despite a much better penetration 
flexibility than that of coal (because it requires a limited investment from the 
client). 


A Slowdown in the Fight Against Waste 


Too slow an advance for electricity, too tast a decline for oil, an almost desper- 
ate situation for coal--the changes in the various energy sectors is not what 

one would hope for in the current recessionary climate. Thwarted by the price 
freeze, the reclassification of energy sources in France has not been helped by 
the measures taken to reduce unitary consumption of all these sources without 
exception. Easier than substitution, because it is less costly and often more 
quickly profitable, the fight against waste (6 million tons of oil equivalent 
saved in 1980, 3.4 in 1981) is slowing at the rate of the general economic slowdown. 
Contrary to what could have been thought, the economic slowdown does not favor 

the slow transition t> the new energy system that we need. On the contrary, 
sustained activity would result in financing for calorie savings in residences 

anc offices as well as the installation of coal-fired furnaces in factories. 


Coupled with the slow economic growth, the leveling off of imported oil and 

coal prices also maintains a false feeling of energy abundance. This feeling is 
all the more paradoxical because, if there was an abundance of energy, the 
financial shortage discussed at the beginning of this article would make it 
impossible for France to partake of this. We have become color blind. We think 
the red light is green. 
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WIS Th STS TESTS 00 

at clr od rabetcemttheee 
A) Energy consumption in France B) Energy balance deficit 
(in millions of tons of oil equivalent) (in billions of current 


francs) 


1) Total primary energy sources (82-83 estimated) 


2) Petroleum products 

3) Coal 

4) Primary electricity 
(nuclear and hydroelectric) 

5) Natural gas 


The rate at which energy consumption was increasing broke in 1974. Coal's share 
fell from 25 to 17 percent, oil's from 60 to 50 percent, while electricity's 
went from 9 to 30 percent. This did not prevent the energy bill from increasing 
tenfold. 
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The Nuclear Boom 


Nuclear financing has reached its cruising 
speed: 20 billion per year. 


A) 


Production (in billions of kilowatt hours) 
B) 


Investments exclusive of taxes 
(in billions of constant francs) 





(81-82 estimated) 
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ECONOMIC GREECE 


GOVERNMENT 'S NARROW POLITICAL STANCE ON ECONOMY REGRETTED 
Athens ANDI in Greek No 218, 12 Nov 82 pp 20-22 
[Krticle by K. Kitsos: "The Misfortune of the Economy"/ 


/Excerpts/ With the close of PASOK's first 12 months in office, the main 
achievement of its economic policy, at least the one that is insistently being 
promoted by the radio and television news media, is the tenfold increase of 
capital flowing into Greece from the treasuries of the ......EEC* 


At other times, the evocation of such an institution as a positive factor in 
the success of the Greek economy, an institution which Mr Papandreou had 
explicitly criticized over the previous 7-year government term of office as a 
presupposition for our certain economic destruction, could have supplied the 
opposition with ironic commentaries. Now, the only thing permitted is the need 
for a careful search for --within the internal operations of the government 
and the organizational bodies of the “Movement''-- the reasons for the shaping 
of-a governmental policy which is so ineffective, inconsistent and contradictory 
that its sole achievement is the functioning of a wealth-producing source 
--namely the EEC treasuries-- that is outside of the influence of governmental 
decisions and manipulations: | 


However, are the negative consequences in all aspects of the economic policy 
that has been followed between November 1981 and November 1982 perhaps the 
product of socialist measures that characterized this policy so as to lead 
someone to the conclusion that socialism is incapable of dictating positive 
solutions to current economic and social problems? Or are they perhaps proof 
of the non-existence of any kind of economic policy? 


Before trying to find an answer to the above question, that also suggests a 
more critical certification of the government's work, it would be useful to 
provide some data on the development of the various "magnitudes of the economy" 
--as the economists say-- from which the deterioration of our national-economic 
affairs are derived. 


- First of all, investments. 


- Secondly, inflation. 
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If the inflation level does not go above 26-27 percent this year, i.e. the 

same as the 1981 level, that would solely be due to the postponement of rate 
increases for goods and services that the state provides --water, electricity, 
transport, telephone, gasoline, etc.-- and to the prohibition imposed on many 
private sectors of the economy to readjust the prices of their goods in 
accordance with the new, increased elements of their production costs --flour, 
fish, milk, beer, etc. As long as these restrictions had not been imposed, the 
"consumer price index" would have reached 35 percent. It is doubtful that 

this percentage will not be reached in 1983, even if the improvements alone in 
the earnings of the workers would be those dervied from the defectively 
implemented automatic cost of living adjustment. The sharp inflationary 
development was caused not only by the great increases in the lower level salaries, 
daily wages and pensions but by the devaluation of the drachma against the 
dollar (31 percent in the 12-month period) that rendered imports more expensive 
as well as the imposition of an additional 200 billion drachmas in indirect taxes. 
To counter these inflationary pressures, the only decisive counter-action would 
have been an increase in the productivity of labor. It worsened instead of 
having improved. In the public sector, because thousands of new hirings raised 
the cost of its operation. In the private sector, because the prohibition of 
dismissals in combination with the drop in production forced producers to 
raise the price of their products to cover increased production costs. 


- Thirdly, imports and exports. 


The country's trade balance deficit will be greater than last year's. The 
development reflects, ina convincing manner, a combination of unfavorable 
changes in our economic life. This year's imports dropped by 700 million 
dollars due to the reduction in petroleum purchases given the fact that part 

of the reserves put aside in 1981 were used for domestic nedds. There was 

also a decrease in imports of capital goods (factory machinery, etc.) due to 
the immobilization of productive investments. However, there was an increase 

in imports of direct consumer products (food, clothing, shoes, etc.) and private 
automobiles. The import of consumer goods was facilitated by the fact that these 
imports, from EEC countries primarily, had comparatively lower prices than 
similar Greek-made products because in those countries inflation had "moved" 

at a rate two-thirds less than the Greek inflation rate and because they are 
better quality products. As far as the import of automobiles is concerned, 

more than twice as many as last year, this was due to the rush by those having 
some savings to "invest" in the always desirable private automobile so as to 
ferestall the continuing reduction in the purchasing power of their drachmas. 


- Fourth, consumption and deposits 


Characteristic of material and psychological weakening of our domestic market 

is the fact that, while the import of autcmobiles is increasing, the consumption 
of foods, household goods, etc. has shown the greatest decline since 1974. It 
may be suggested that the lessening of consumer interest toward Greek household 
products is due to their attitude toward increased savings. This means that 
whatever is left over from daily needs is not squandered on unnecessary things 
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but is put in some bank. However, this is not the case. If one were to deduct 
interest from previous deposits and take into account the inflation rate, new 
deposits in banks and the post office savings bank are smaller than last year. 
Consequently, the decrease in consumption is not due to an increase in savings 
but to a lack of income. And whenever this income is sufficient, certainty over 
its depreciation leads to purchases of automobiles, to some illegal building 
construction or to secretly sending it abroad. This also explains the fact that 
official (through the issuance of building permits) building construction projects 
have fallen below the 1980 level, while returns from tourist and merchant 
marine foreign exchange are lower than what they would normally be. It is 
through such foreign exchange transactions that deposits of savings are often 
sent abroad. 


- Fifth, public finance deficit. 


The deficit in the public economy sector, that is the state budget and the 

budget of the IKA /Social Insurence Foundation/ and other state enterprises and _ 
firms (DEI /Public Power Corporation/, OTE /Greek Telecommunications Organization/, 
Urban Communications Company, etc.) is estimated to reach 450 billion drachmas 
instead of the 250 billion drachmas of last year. This very ugly development 
resulted from the heavy burdens assumed by various state organizations, such as 
the IKA, with the increase of pensions and the drop in their receipts, the many 
hirings of superfluous personnel, as well as the decreased return of taxable 
revenues of the state budget. To cover the heavy deficits, the state has 

absorbed from the banks the greatest percentage of their deposits and has issued 
new currency. The result of this practice has been that the commercial banks 

do not have money to issue loans to the various sectors of the ecc..omy 
--manufacturing, foreign trade, construction. Indicative of the lack of available 
funds is the fact that the National Bank has already borrowed 20 billion 

drachmas from the Bank of Greece up to now, paying over 30 percent interest a 

year for this money. This means that the state, with the loan policy it is 
following, has become responsible for the rise in inflation with the concurrent 
syndrome, namely the discouragement of productivity. 


- Sixth, foreign exchange reserves 


The available funds of the Bank of Greece in foreign exchange -——-mainly dollars-- 
decreased by about 800 million dollars, thus reaching their lowest level in 

25 years, in relation to the size of imports. This available foreign exchange 

is unable to cover imports for more than 25 days, i.e. equal to approximately 

7 percent of our overall annual imports. The situation demands that loans be 
sought from abroad. Already, loans amounting to 1.5 billion dollars are being 
sought to meet needs for 1983 which is foreseen as being yet another worse 

year foreign exchange-wise. Attempts to secure any form of foreign exchange 
support from the wealtly petroleum producing countries of the Middle East have 
not succeeded. Therefore, the use by the state of foreign exchange that commercial 
banks have atcumulated --amounting to over a bi’.lion dollars-- is being studied. 
However, if this foreign exchange is used, it is not, of course, known if 
there will not be unusually unfavorable repercussions abroad. 














A solution for the alleviation of the encumbrance that the foreign exchange 
problem poses is the limitation of imports. Recourse to direct and indirect 
methods for this solution is not be excluded. In other words, a request to 
the EEC to permit a temporary prohibition of certain imports or the imposition 
of extremely high excise duties on imports. Such duties, being confronted with 
the new budget, to be imposed on automobiles (one more reason for the haste to 
buy them) and on luxury items. Nevertheless, any measures aimed at lessening 
imports or at augmenting their price will create additional causes for inflation. 
Thvs, the vicious circle is perpetuated; a decrease of foreign currency 
re.enues of the country because of inflation and having inflation increased in 
order to bring about economies in our foreign exchange outlays! 


Summing up whatever has been put forth above so as to give a --rather incomplete-- 
picture of the course of national economic affairs, it could be said that in 

the first year of Mr Papandreou's government in office everything went much 

worse than in preceding years. That the main goal that the government had set 

for itself, namely to check the decline in the economy so that beginning in 1983 
with the implementation of the ‘5-year program" now being prepared for the 
starting up of the upward course, has not been achieved. What was to blame? 


It is certain that during the 12-month period, the government was not convincing 

. that it had an economic policy and had ministers capable of implementing it. To 
the contrary, with the repeal of measures --such as the famous FAP /Real Estate 
Tax/, the restoration of financial and tax accomodations to companies, 
accomodations that had been taken away from them, the abandonment of socialization, 
and other such-- created the conviction that not only did it not have an economic 
action plan ready but its improvisations were not even the result of collective 
work but personal initiatives that were often overturned by the opposite view of 
some stronger government or party factors. 


And this impression is not without basis. However, what did contribute to the 
shaping of such an awkward state of behavior? When indeed, it is a fact that 
many of the economic ministers, those prior to and after the government's 
reshuffle, if they were no better than those of the past "New Democracy" 
governments, were no less endowed scientifically than them. 


If the answer to the question had been difficult during the first part of PASOK's 
period of office, it is not so now. The responsibility for the ineffectiveness, 
inconsistencies and contradictions lies squarely on the division of PASOK's 
leadership or para-leadership circles, on those who want to have an appropriate 
policy implemented for the confrontation of concrete economic problems, and on 
those, those cdious socialists, who are not concerned whether or not the various 
measures will be productive but whether they will obey to whatever is foreseen 

by the traditional prescriptions of Marxism-Leninism-Stalinism: An inevitable 


consequence of the division of the sources of governmental decisions was the 
frightful deterioration of the functioning of the economy, the consolidation of 
a paralyzing atmosphere of uncertainty over the future conduct of the government, 
the disorganization of the government apparatus and of the functioning of the 
various state organizations, the intensification of the egocentric, anti-social 














reaction of all so that they could get as much as they possibly could and as 
quickly as possible, disregarding the consequences of their position. 


The policy of direct and indirect assistance to financially weaker elements and 
to farmers, a policy that unquestionably aims at healthy political arid social 
purposes, because it had not been supported by proper financial measures 
actually touched off completely mistaken impressions over the obligations that 
the preferential concern of the state in favor of the "underprivileged" had 
created in the field of worker productivity, had diametrically opposite results 
of what had been sought. It caused labor productivity to drop, it speeded up 
inflation, it destroyed the real value of nominal salary and daily wage increases, 
it worsened the administrative difficulties of companies, it increased the 
number of unemployed, it encouraged strike demonstrations, which, in turn, 

create a new cycle of unfavorable situations in the economy. Thus, the government 
ended up even "correcting" certain rights that were provided to workers by 

the "anti-330 Law --as it has been accepted to be called-- so that the trend 

to the making of demands, which is being manifested at an altogether improper 
time for its satisfaction, is being restricted. 


Another area in which was manifested the intervention --inspired by socialist 
orders-- by the "branch chiefs" and by those "faithful" to the "movement" who 
had been assigned to positions of ministry secretaries general, service 
directors, etc., was the granting of "inducements" to the private sector of the 
economy for the encouragement of production and for facilitating exports. 


Every governmental measure, which certain among the reasonable and responsible 
ministers had introduced, was condemned by the "hard-liners" as a retreat in 

the face of capital and as a capitulation of the PASOK "socialist" government 

to employers’ anti-social contributions! The position of the ministers, 

because of these criticisms, became difficult, and only the threat of their 
resignation finally succeeded in having their counsel prevail. It was in this way 
that legislation recently became possible for providing certain facilities to 
export companies, while the granting of similar measures to the merchant marine 
is being studied so as to put an end to the tie-up of Greek freighters and its 
consequent unemployment, as wel] as the loss of very valuable foreign exchange. 


The same opposition of the “hard-liners" has up to now thwarted the implementation 
of measures for the so-called problem companies, with the logical consequence 
that they have broken down in the whole year that they have been operating and 
are on the point of collapse but are being kept alive through oxygen tanks, i.e. 
with eyedropper financing so that their personnel would not have to be dismissed! 
The drop in industrial production by 15 percent in August compared with the 
preceding month of July is a result of the inaction for confronting problems 

of Greek industry and of the negative attitude toward any measures allegedly 
being taken toward improving its funtioning. At the end of last August, our 
industry was at the August 1976 level! In other words, it had retrogressed 

6 whole years. 
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It is apparent that over the 12-month period whatever contributed to the 
worsening of the Greek economy was not a result of the socialist policy but the 
impossibility of drafting any kind of policy that would have had some central 
philosophy, and primarily that would have sought the most suitable measures 

to put a stop to the decline of economic activity in the country. If the same 
activity of the "socialists" is continued for the next 12-month period, things 
will become especially serious. The Greek economy will remain very much behind 
in comparison with European economies. And that would not only be a condemnation 
of the socialist search for a “third path." It would be a condemnation, for 

an unknown number of years, of the future of the country. 


5671 
cso: 3521/90 
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ECONOMIC NETHERLANDS 


AGREEMENT REACHED ON SHORTER WORK HOURS 
The Hague ANP NEWS BULLETIN in English 22 Nov 82 pl 


[Text] The Hague, November 11--Employers and workers representatives reached 
agreement here last Friday on working-hour reduction in exchange for a 24 pay 
rise due on January 1 under the automatic indexation system. 


The agreement, hammered out in two days' of talks within the Labour Foundation, 
was hailed in the Dutch press as a major breakthrough in Dutch labour rela- 
tions. 


It is expected to be finalised on Wednesday after the two parties' member or- 
ganisations have discussed it on Monday and Tuesday, This will be followed by 
talks with the government on Friday. 


The pact calls for a multi-annual policy aimed at a redistribution of work to 
create more jobs. 


But the two parties also agreed that in view of the weak financial position of 
companies the agreements on a fairer share-out of work should not lead to high- 
er cost. 


They urged the government to facilitate free wage-bargaining in branches and 
individual firms at an early date. 


The two delegations said they were ready to sacrifice the full 2.06% pay rise 
due on January 1, to adjust wages to inflation during the past six months, in 
return for shorter hours, job-sharing and measures to combat youth unemployment. 


Disappointment 
The chairman of the two delegations, Messrs Wim Kok (workers) and Chris van 
Veen (employers), voiced disappointment on Friday night at a government note to 


parliament on the planned three-month "breathing space’ as from January 1. 


The note, signed by Social Affairs Minister Jan de Koning, said the government 
might withdraw its plan to freeze wages, benefits and prices during this period. 


But it also said the Minister wanted in any case to make provisions enabling 
him to freeze wages and prices, preferably for one month, as from January l, 


\ 





a a 





in case the negotiations between the government and the employers and workers 
representatives had not been finalised by that time. 


Mr Kok observed that the government's plan had not changed essentially and 
Mr Van Veen said the plan was 'centralistic.' 


They pointed out that the employers and workers had jointly made recommendations 
within their own responsibility. They were convinced they would find a solu- 


tion to the problem of automatic wage adjustments on January 1 provided for in 
the running wage contracts. 


cso: 3600/6 
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ECONOMIC TURKEY 


GLOOMY 1983 PREDICTED BY LEADING EXPORTERS 
Istanbul CUMHURIYET in Turkish 13 Nov 82 p 6 
[Report by Meral Tamer] 


[Text ] The growth in exports appears to be seriously threatened for, perhaps, 
the first time since the export mobilization drive was first launched. Monthly 
export figures have not been rising at the expected rate during these current 
months which are considered the prime season for our traditional export products; 
on the contrary, a distinct decline has been noted in the export growth rates. 
The declines in export growth rates recorded in August and September indicate that 
this year's $6-billion export target will be hard to achieve. 


Leading exporters whom we interviewed explain the declines of the last few months 
as a reflection on export figures of the major cuts the Central Bank has made in 
rediscount export credits. These sources complain that export incentives have 
become paper incentives and that they have been timid about signing new contracts 
because of the cuts in rediscount credits and uncertainties about the future of 
export incentives. The said sources state that the adverse effects of the 
bottleneck in rediscount credits will become even more pointed around the 
beginning of 1983 and that this trend may eventually have an unfavorable effect on 


the balance of payments. 


Following are views expressed on this issue by officials of four large export 
organizations: 


Ibrahim Yazici, General Manager of Foreign Trade, Ram: This year our exports will 
reach $120 million compared to $65 million last year. Automotive products have 

the largest share in this increase. We are selling a large number of tractors to 
Iran. Mutton has the second largest share in the increase in our exports. Our 
leading mutton buyers are Algeria and Libya. But we are having serious difficulties 
with rediscount export credits. We, as exporters, are trying to do our best to 
fulfill our commitments; if we cannot do that we have to face heavy sanctions. But 
what happens when the government does not fulfill its commitments? Nothing. Some 
reciprocity is needed. Only one side must not be made to suffer. We are losing 
face and trustworthiness as a result of the Central Bank's failure to meet its 
commitments. We are almost in 1983 and the status of export incentives is still 
uncertain. So we were forced to drop some of the investments we were planning to 
make for exports. If we want to see our exports grow steadily, we need incentives 
that will have continuity and we must avoid any uncertainties. 





Emin Karagulle, General Manager of Foreign Trade, Cukurova: We expect our exports 
to reach $70 million this year. But we can hardly project that optimism into the 
future. These days we must sign the contracts for March and April 1983. But we 
do not know the status of the export incentives for 1983. As is known, a law 

has beet drafted which links export incentives for 1983 to the exporters' net 
foreign currency contribution. We were then told that the implementation of the 
law has been postponed for a year. Now we do not know whether the 1982 laws will 
remain in effect in 1983 or whether we will have a new incentive program in 1983 
or whether a third law will be drafted. This situation will prevent many exporters 
from going into new contracts. Furthermore, I think that the government does not 
want exports to.grow as fast as they have done in the past. This can be deduced 
from the $6.8-billion export target figure set for 1983, which means an increase 
of only $800 million over this year's figure. There is another issue. Amateur 
exporters who were pulled into this business by attractive export incentives are 
now dropping out. This may reduce the total export figure by $300 million to 

$500 million. 


Melih Halefoglu, General Manager for Exports, ENKA: This year our exports will 
reach $180 million compared to $85 million last year. This large jump was caused 
by our effort to reduce Turkey's iron and steel stockpiles. We marketed in the 
Middle East rolled and sheet steel and various steel sections stockpiled by 10 to 
15 firms in Turkey. We are very unhappy about the bottleneck in rediscount export 
credits. We are accustomed to operating on the basis of plans for 6 months ahead. 
So now we are trying to run our business by financing ourselves, mainly by finding 
credit from our customers abroad. 


Mehmet Okumus, Chairman of the Board, Okumus Holding: This year our exports will 
approach the $100-million level. I think that the export business is a matter of 
training. From the manufacturing to the packaging cf a product that will be 
exported, everyone who works on it must realize that Turkey's honor rests on their 
work. Incentives provided for exports, on the other hand, are not adequate. More 
incentives would be helpful. It is our foreign currency earnings that will save 
this country. 
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ECONOMIC TURKEY 


REFORM OF ECONOMIC INSTITUTIONS ON TAP 
Istanbul DUNYA in Turkish 19 Nov 82 p 1 


[Text ] Ankara--It has been disclosed that the long-awaited "treatment package" 
for the 24 January decisions will go into effect on 1 January 1983. According 

to information obtained by the ANKA [Ankara News Agency] correspondent, the 
package mainly concerns the financing of the economy in general and of public 
projects in particular. To that end, the treatment program envisages far-reaching 
institutional reforms. 


Within the framework of the financing of the economy, the banks will be placed on 

new foundations from a perspective of capital structure, interest rate imp lementat ions 
and credit policies. Capital markets and stock exchanges are being evaluated 

within the same framework. At the company level, firms will be allowed to reassess 
the value of their assets and will be able to pay their currency exchange differential 
debts over.a longer period of time. 


In the public financing front, the package envisages the reorganization of the 
practice of declaration of wealth--providing for a 1 percent tax for any 
discrepancies--and reforms in tax administration. 


Why a Treatment Package? 


Speaking about the economic measures on which work has intensified in the last week, 
Ministry of Finance officials told ANKA: 


"The 24 January decisions stalled to a halt in June 1982. The reason behind this 
indisputable stall was the fact that some of the decisions were implemented without 
building the necessary institutional substructure. Consequently, deviating from 

the fundamental policy choices of the 24 January decisions is out of the question. 
What is at issue is the treatment of these decisions by making the necessary structural 
reforms in certain institutions." 


New Structure in Banking 


Noting that the banking system is the most manifest example of implementing the 

24 January decisions with a defective institutional structure, the officials drew 
attention to the shaky state of the banks' capital structure. The officials added 
that changes in the Banking Law will reform the capital structure of the banks. 














Depending on conditions, banks will not be required to meet a minimum capital 
requirement, but their capitals and reserves will determine the upper bound of 
the savers' deposits they wil! be able to hold. 


Although the existing law specifies a relationship between the banks' capitals 
and the amount of deposits they can hold, the banks have been able to go beyond 
the limits set by this relationship. Under this arrangement, the banks have to 
maintain larger reserves with the Central Bank for the deposits they hold above 
the specified limit. 


Under the new arrangement, the banks will not be permitted to exceed specified 
deposit limits under any circumstances. For example, a bank withcapital and reserves 
totaling 1 billion Turkish liras will have amaximum deposit limit of 3 times that 
amount, which is in line with world standards. As the bank's capital and reserves 
total increases its maximum deposit limit will be raised from 3 to a maximum of 

5 times its capital worth. 


Money Credit Council Decision Shelved 


Meanwhile, the Money and Credit Council decision requiring that all banks hold 

at least 4 billion Turkish liras in capital and reserves--more depending on the 
number of branches--by 15 November has been shelved. The banks have now been 

given until 15 April 1983 to raise their capital and reserves levels, but no 

limit has been specified for this raise. The banks will have to adjust their 
status in accordance with the capital-deposits relationship that will be specified 
by the new law that will go into effect on 1 January. Some tolerance will be 

shown toward banks that can raise their capitals by some amount even if they cannot 
meet the level that will be necessary. 


Ministry of Finance officials said that this tolerance stems from the recognition 
of the difficulties involved in raising capital levels in a short amount of time. 


The officials further said that the banks will not be able to take advantage of 
the new reassessment law in raising their capital levels. 


Interest System 


The "treatment package" will not intervene in the current free interest rate system. 
However, under the new arrangement, the interest rate on demand deposits will be 
increased from the current 5 percent to 1° percent while the interest rate on t ime 
deposits will be brought down to below 50 percent to roughly equal the expected 

30 percent rise in consumer prices plus the withholding tax. 


Another new arrangement concerning deposits is that time deposits will be redefined. 
In accordance with this new arrangement there will no longer be any time deposits 
with terms between 1 and 3 months. Whether the lower bound for time deposits will 
be 6 months or 1 year will be clarified later on. 


The banks' reserve requirements with the Central Bank, the interest paid by the 
Central Bank for those reserves, the liquidity level for the banks and the issue 
of whether the withholding tax on interest must be reduced will be determined after 
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preparations on the new interest rate system are complete and after the banks have 
submitted their own proposals. : 


Other Arrangements 


The arrangement concerning the capital market focuses on the establishment of 
stock exchanges where securities transactions will take place. The stock exchange 
that will be established will, at the beginning, be regulated by the Securities 
Regulation Fund, an arm of the Capital Market Council. Furthermore, capital 
market rules and regulations will be given a more unified structure. 


Ministry of Finance officials said that the arrangement allowing companies to 
reassess their active assets in accordance with indexes based on the inflation rate 
and the provision assessing a 1 percent tax on any discrepancies between old and 
new declarations of wealth will both go into effect on 1 January 1983. 


Changes in tax laws, including a "standard of living" provision, will also go into 
effect on 1 January. The changes include the reorganization of the tax administration 
system which will begin by giving an independent status to the Revenues Directorate 
General and reorganizing it on a regional basis. 


The issue of payment of debts resulting from currency exchange differentials over 
a longer period of time will probably be resolved after 1 January 1983. 
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ECONOMIC TURKEY 


KAFAOGLU'S 'TREATMENT' DRAWS CAUTIOUS RESPONSE 
Istanbul DUNYA in Turkish 20 Nov 82 p 1 
["Daily" editorial column: "Kafaoglu and His 'Treatment' Package" ] 


[Text ] Has Minister of Finance Adnan Baser Kafaoglu taken on the responsibility 
of implementing a program he does not believe in? The speech he made before 

the Consultative Assembly in connection with the Draft Budget for Fiscal 1983 
brings this question to mind. 


Before examining the clauses of the draft budget, Kafaoglu said: "Some members 
of the Assembly have charged that there is nothing new in the general economic 
policy of the Ulusu government and that the 1983 budget is not too different from 
the 1982 budget. We agree with those charges." 


If one recalls Kafaoglu's statements about reforming the 24 January decisions 

and laying the economic cornerstone of democracy during the days he took office, 
one may see a question mark behind his approach to the charges he says he "agrees 
with." 


It is in this environment of question marks that the new economic policies-—-—dubbed 
as the "treatment" of 24 January decisions--are being prepared. The contents of 
these "treatment" policies, which will go into effect on New Year's Day, must be 
carefully evaluated in this light. 


Within a short period of time, Kafaoglu has begun saying that the basic philosophy 
of the 24 January decisions will not change, even though his true beliefs may 

be otherwise. He has gone even beyond that and said that the 24 January decisions, 
which were supposed to accomplish their goals within 18 months, will have to 
remain in effect for at least another 2 years as a result of the “critical 
situation presented by the state of the world economy and Turkey's special 
conditions." According to Kafaoglu, "it will be possible to bring the inflation 
rate down to below 10 percent only by implementing this program until the end of 
1984." 


Kafaoglu's contradict: ry postures have become even more confusing with the 


introduction of the "treatment" package. How can a program that will remain in 
effect for another 2 years be treated? 


32 








A high-level official of the Ministry of Finance says that the 24 January decisions 
stalled to a halt in June 1982. and that, however, this was not the result of 

errors in the underlying philosophy. The official, who is responsible for the 
"treatment" package, charges that the problems arose from the fact that some of 

the decisions were implemented without the necessary institutional arrangements. 
Therefore, the correct course would be introducing the necessary institutional 
arrangements while preserving the basic philosophy. Since the financing sector 

is the area where the lack of institutional support is felt most acutely, 
institutional reform must begin with the banks and then extended to the whole 
financing sector. 


It is understood that the World Bank-IMF delegation headed by former Portuguese 
Central Bank President Signore Lopez has also reached this same conclusion. 


The only problem here is the possibility that in the name of institutional reform 
some institutions may be completely demolished. Such a result could be produced, 
for example, if the banks were forced to have capitals that they could not possibly 
hold each on their own in accordance with one of the decisions of the Money and 
Credit Council. The shelving of that decision and the adoption of a tolerable 
transition measure has naturally produced positive results. 
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ECONOMIC TURKEY 


KAFAOGLU EYES BUDGET IMPACT OF COEFFICIENT 
Istanbul C'MHURIYET in Turkish 13 Nov 82 pp 1,11 


[Text] Ankara--The discussion of the draft budget for the 1983 fiscal year, 

which began at the Consultative Assembly's general meeting yesterday, has been 
completed. Minister of Finance Adnan Baser Kafaoglu expressed his opposition to 
raising the [civil service pay scale] coefficient from 34 to 35 and said: "Raising 
the coefficient from 34 to 35 will increase the government's expense burden by 

60 billion Turkish liras." After Kafaoglu's speech, Assembly members expressed 
their views abqut the budget. It was disclosed that Kafaoglu will reply to the 
budget's critics today. 


Minister of Finance Kafaoglu presented the 1983 draft budget to yesterday's 
general session of the Consultative Assembly which was also attended by members 

of the National Security Council. In his presentation speech, Kafaoglu said that 
the continuation of the battle against inflation, sustaining the growth in exports 
and finding a solution to the unemployment problem remain the basic goals of his 
ministry's policies. 


Stating that the 1983 budget was drafted with an eye to adhering to the stability 
program and on the basis of an estimated 20 percent inflation for the year and 

a targeted annual growth rate of 4.8 percent, Kafaoglu talked in detail about the 
general state of the Turkish and the world economy. Kafaoglu emphasized that the 
money-credit policy is being implemented with a dynamic approach and said that, 
as of the end of October, total time deposits, including certificates of deposit, 
amounted to 1 trillion Turkish liras while loans extended by banks holding these 
deposits totaled more than 1.5 trillion Turkish liras. 


Referring to civil servants' wages, the minister said that the 1983 budget envisages 
a civil service pay raise which will not be below the targeted 20 percent rise in 
consumer prices. Kafaoglu said: 


"When the changes in the income tax and financial balance tax laws go into effect 
in 1983, there will be an effective 5 percent cut in the overall tax burden of 
wage earners. The necessary legal arrangements are being made to provide the same 
net increase in civil servant and worker wages. 


"The Council of Ministers has decided to raise the civil service pay scale coefficient 
from 30 to 34, the supplementary pay scale coefficient from 8 to 9 and the fuel 











supplement from 3,500 to 5,000 Turkish liras. It was calculated that raising the 
civil service pay scale coefficient to 35 and the supplementary pay scale 
coefficient to 10 would give a pay raise of 21 to 22 percent to most of the civil 
servants and 25 to 26 percent to a very small number of them. Raising the 
coefficient from 34 to 35 will increase the government's expense burden by 

60 billion Turkish liras. This will mean a bigger budget deficit. This, in turn, 
will cause drops in investments and rises in unemployment and will make the 
government unable to meet some of its commitments. We must avoid any moves that 
may harm the wage earners and the entire nation and that may cause more inflation 
and more unemployment. I am of the opinion that appropriation transfers that 

may stifle investments would not be correct." 


Stating that in 1983, as in the past year, his ministry will not seek under any 
circumstances Central Bank resources to finance the operating deficits of the 
State Economic Enterprises, Kafaoglu said that steps will be taken to make the 
export of bonds and stocks easiér and that efforts will be made to lower interest 
rates without government intervention. 


After Kafaoglu's presentation speech, Assembly members expressed their overall 
views about the budget. 


Kirklareli Member Muzaffer Ender, who took the rostrum to express his views about 
the budget, attacked a number of governors and district administrators whom he 
named in person. Ender did not refer to the budget at all and said that the 

12 September operation must form its own cadres to achieve success. 


Charging that certain governors and district administrators have supported anarchy 
and have been involved in various irregularities, Ender said: "Ordu Governor 
Resat Akkaya, who has fought terrorism, has been retired while district 
administrators who used to salute Terzi Fikri have become governors."' Ender 
charged that the Governor of Artvin and the District Administrator of Yusufeli 
have impeded antiterrorist operations in their areas, that the District 
Administrator of Yusufeli is an Apoist [Kurdistan Workers Party] and that the 
former district administrator of Fatsa, Sukru Er, whose name is mentioned in the 
indictment against Dev-Yol [Revolutionary Path], is currently serving as the 
Governor of Sivas. 


Continuing his allegations, Ender said that it has been determined that Manisa 
Governor Erol Zihni Gursoy has attended a Peace Council meeting and that the 
Governor of Kastamonu watched from his office the hoisting of a red flag on the 
Fort of Kars when he was the Governor of Kars. 


Ender lastly charged that Kirklareli Governor Ahmet Tosun supported the organization 
of TOB-DER [Turkish Teachers' Unity and Solidarity Organization], Koy—Koop [Union 

of Cooperatives for Village Development and Other Agricultural Goals] and DISK 
[Confederation of Revolutionary Worker Unions] in his area and that he gave 
protection to the former director general of the Thrace Fatty Seeds Union. 


Ender criticized the fact that the governors and the district administrators he 
pointed to are still being kept in office and called on Minister of the Interior 
Selahattin Cetiner to resign. 
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Speaking after Ender, Tunceli Member Kamer Genc said that such charges must remain 
in the past and that these accusations run against the spirit and meaning of 12 
September. 


Ankara Member Ahmet Enver Dogu contended that the government has in its hands 

a price increase package which may be opened at any time. Dogu said that if the 
government does not want to carry over the high cost of living into 1983 it will 
open the package soon and that the cost of living will explode like gasoline 
catching fire. Alleging that an increase in the price of gasoline will also go 
into effect before the end of the year, Dogu charged that the annual inflation 
rate will thus se 30 percent and not 25 percent. 


The discussion of the 1983 draft budget was completed at the Consultative Assembly 
at 21:45 last night. Assembly President Sadi Irmak said that Minister of Finance 
Kafaoglu will reply to the budget's critics this morning. At today's session of 
the Consultative Assembly, which will begin at 10:00 am, the budgets of the 
National Security Council, the Presidency of the Consultative Assembly, the 
Presidency, the Audit Office, the Prime Ministry, the State Planning Organization, 
the State Statistical Institute and the Undersecretariat of Land and Agricultural 
Reform will be discussed. 
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ECONOMIC TURKEY 


REDISCOUNT EXPORT CREDIT DEMAND SOARS 
Istanbul CUMHURIYET in Turkish 19 Nov 82 p 6 
[Report by Meral Tamer } 


[Text] While the decline of the last two months in the export growth rate portends 
pitfalls for 1983, it appears certain that export incentives will be cut. It was 
disclosed that although a 30 percent increase in exports was targeted for 1982 
export rediscount levels have not even reached the previous year's level and that 
550 exporter firms have been waiting in line for months for rediscount credits 
totaling 67 billion Turkish liras. Meanwhile, the priority given to market ing 
companies over "genuine industrialist-exporter" firms in Central Bank rediscount 
credits has come under criticism from various quarters. 


Net Contribution to be Introduced 


Nurullah Gezgin, Executive Council President of the Istanbul Chamber of Industry 
[180], briefed the members of the chamber at the monthly general meeting of the 
ISO on the meeting private sector representatives had with Prime Minister Bulend 
Ulusu last week and talked about the contacts made in connection with the future 
of export credits. According to Gezgin, State Planning Organization [sPo] 
Undersecretary Yildirim Akturk noted that the share of exports in the gross 
national product rose from 5 percent in 1980 to 10 percent in 1981 and said: 

"We cannot match the growth in'exports with more incentives. We do not have 
any more resources to shift in that direction." According to Gezgin, Akturk 
also said that the government is determined to implement the principle of net 
contribution in export tax returns in 1983. 


This statement of Akturk's removes an issue of uncertainty about which exporters 
have been complaining for months. However, it appears that the way this uncertainty 
has been resolved has not satisfied a great majority of exporters and that tax 
returns will be reduced in proportion to the amount of imported products used 

in exported goods. 


Credit Priorities 


Gezgin said that at the meeting at the Office of the Prime Minister the exporters 
came forth with their complaints about delays in export credits and demanded that 
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clarifications be given on the issue of criteria used in deciding the amount and 
the timing of rediscount export credits. According to Gezgin, Central Bank 

Vice President Ibrahim Kurt gave the following information: "In 1980, the Central 
Bank provided 48 billion Turkish liras in rediscount credits. In 1981, this 
figure rose to 113 billion Turkish liras. In 1982, this figure was supposed to 
reach 200 billion Turkish liras on the basis of export targets for that year, 
but the rediscount credits extended since the beginning of the year have not even 
reached last year's level. Currently, 550 firms are waiting in line for months 
for rediscount credits totaling 67 billion Turkish liras. In export credits, 
priority decisions are made on the basis of experience and accreditation. By 
sectors, first priority is given to exporters of fresh fruits and vegetables, 
second priority is given to marketing firms and third priority is given to textile 
and manufactured goods exporters. Export tax returns amounted to 420 million 
Turkish liras in 1980 and rose to 58 billion Turkish liras in 1981." Gezgin 
reported that Central Bank and SPO officials stressed that they do not have the 
resources to meet figures of these magnitudes. 


The priority given to marketing firms in export credits came under harsh criticism 
at the ISO meeting. Speaking on the issue, TISK [Turkish Confederation of Employer 
Unions] President Halit Narin said: "We are the representatives of people who 
organize and run farms, orchards and factories. But, today those who set up 

nice offices in Ankara and who show well-dressed people around appear to be more 

in favor. Giving higher priority to marketing firms over industrialists runs 
counter to both the philosophy of Ataturk and the spirit of 24 January. Our 
factories can produce thousands of marketing firms. If people begin to prefer 
marketing over investing in order to make faster profits, the spirit of encouraging 
investors and creating industrialists can suffer a major setback and it may take 
years to repair the damage." 


Good Listener 


Speaking about issues other than exports discussed at the meeting with Prime 
Minister Ulusu, Gezgin said that Ulusu is a better listener than his predecessors 
and that he listens to the speakers very carefully with an open mind to proposals. 
Gezgin stated that their talks with the Prime Minister convinced them once again 
that the government is determined to continue the battle against inflation and 

to reduce the deficit in the balance of payments. Gezgin said: "Any deviation 
from the tight money and balanced budget policy is out of the question." 


Gezgin added that the draft law on reassessment of industrial property has been 
given its final form, that funds with unlimited terms will be established for 
organizations that will fall within the framework of this law and that, however, 
banks and individual income tax payers will not be able to use these funds. 
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POLITICAL DENMARK 


SCHLUTER, CONSERVATIVES ENCOURAGED BY POLLS, LDA PARTY COUNCIL 
Gallup Poll: Large Gain 
Copenhagen BERLINGSKE TIDENDE in Danish 7 Nov 82 pp 1, 7 


[Excerpts] The Conservative Party would win by a large margin if a parliamen- 
tary election were held today. The party's representation in Parliament would 
increase from, 26 to 41. 


This is according to the October Gallup poll taken shortly after the govern- 
ment's widespread income policy changes. Altogether, the parties that consti- 
tute the four-party coalition government would gain 10 seats. 


If a parliamentary election were held today, the greatest losers would be the 
two parties which now support the government, the Radical Liberal Party and 
the Progress Party. The Radicals would lose four seats, a reduction from 

9 to 5 seats, and the Progress Party 3 seats, from 15 to 12. Neither the 
Social Democratic Party nor the Leftwing parties would gain any seats as a re~ 
sult of the income-policy measures. The Social Democratic Party would stand 
to lose one seat, compared to the December 1981 election, ‘the Liberal Socialist 
Party one, while the Socialist People's Party would remain unchanged. 


Within the government party block, the Conservatives would have twice as many 
seats as the Liberal Party. The Liberal Party would stand to lose one seat if 
a parliamentary election were held at this time and the Democratic Center Party 
five seats. The Christian People’s Party would gain one seat. 


Je do not aim to realize an apparently certain gain by holding an election 
soon. We aim for one thing only. We aim to get results that will benefit 
society as a whole as well as individuals in this country," said Prime Minis- 
ter Poul Schluter. At the Conservative Council meeting yesterday, he expressed 
the hope that voters would evaluate the joint effort of the government parties 
and judge them "with the same degree of recognition." He added that he con- 
sidered the positive polling results a declaration of confidence in the govern- 
ment and in the Conservative Party, in particular. 


This would be the distribution of seats with the exception of two representa- 
tives each from Greenland and the Faroe Islands: 











Parliament 





___ Now Gallup 
Social Democratic Party 59 58 
Radical Liberal Party 9 5 
Conservative Party 26 41 
Socialist People's Party : 21 21 
Democratic Center Party : 15 10 
Christian People's Party 4 5 
Liberal Party 20 19 
Liberal Socialist Party 5 4 
Progress Party , 15 12 
Outside the parties 1 0 


Political Index 
Data gathered 23 October-3l1 October 1982 


Question: "Which party would you vote for if a parliamentary election were 
held tomorrow?" 


8 Dec June Sept Oct 
1981 1982 1982 1982 
percent percent percent percent 





Social. Democratic Party 32.9 32.5 33.9 a 
Radical Liberal Party Sed 4.4 4.2 3.0 
Conservative Party 14.5 16.1 19.3 22.6 
Single-tax Party 1.4 -- -- -- 

Socialist People's Party 11.3 12.2 11.4 11.6 
International Socialist Labor Party 0.1 -- -- -- 

Communist Party of Denmark 1.1 -- -- -- 

Democratic Center Party 8.3 7.8 5.6 5.8 
Christian People's Party 2.3 2.4 2.7 
Labor Party KAP 0.1 -- -- -- 

Liberal Party 11.3 9.7 10.8 10.3 
Liberal Socialist Party 2.7 3.2 2.8 2.2 
Progress Party 8.9 9.1 439 6.7 
Other parties* ~~ 2.6 2.3 2.6 
Total 100.0 100.0 100.0 100.0 


*parties with less than 2 percent of the votes 
Institute's Straw Vote 
Copenhagen INFORMATION in Danish 22 Nov 82 p 3 
[Text] The Conservative Party continues to be the favorite party among voters, 


according to a straw vote taken by the Observa Institute for JYLLANDSPOSTEN, 
a morning newspaper. 
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The party added another 3 percent to the already rising popularity curve last 
month. The gain was at the expense of the Progress Party, which declined by 

2 percent, and the Liberal Party, which bade farewell to 1 percent of the vot- 
ers, There was no change for the other parties last month. 


The straw vote, which will be publicized in the Sunday morning edition of 
JYLLANDSPOSTEN, was taken Monday, 15 November. According to the straw vote, 
a parliamentary election at this time would give us the following representa- 
tion in Parliament, the present representation in parenthesis: 


Seats 
Social Democratic Party 61 (59) 
Radical Liberal Party 7 ( 9) 
Conservative Party 41 (26) 
Socialist People's Party 19 (21) 
Democratic Center Party 1i (15) 
Christian People’s Party - ( 4) 
Liberal Party 16. (20) 
Liberal Socialist Party | 4 ( 5) 
Progress Party 12 (16) 


Support 


The following shows party support in percent. The first figure represents the 
parliamentary election 8 December 1981, the second the straw vote 11 October 
1982 and the third figure the new straw vote: 


Social Democratic Party 32.9 35 35 
Radical Liberal Party 5.1 4 4 
Conservative Party 14.5 20 23 
Socialist People’s Party 11.3 11 11 
Democratic Center Party 8.3 6 6 
Christian People's Party 2.3 2 2 
Liberal Party 11.3 10 9 
Liberal Socialist Party 2.7 2 2 
Progress Party 8.9 9 7 


AIM Poll 
Cophenhagen INFORMATION in Danish 10 Nov 82 p l 


[Text] The Conservative Party is the favorite party in the minds of voters. 
That was last confirmed by the AIM poll, which will be publicized today in the 
daily newspaper BORSEN. The poll is based on more than 1,000 interviews con- 
ducted between 25 October and i November. 


Altogether, however, the government and its support parties barely received as 
much support as in the parliamentary election last December. The Conservative 
gain was at the expense of all the other government parties as weil as the 
Radical Liberal and the Progress parties. 


41 








These are the results of the AIM poll: 








Election October/November 

December 1981 1982 
Social Democratic Party 32.9 34.0 
Radical Liberal Party 5.1 Je 
Conservative Party 14.5 24.1 
Single-Tax Party 1.4 0.7 
Socialist People's Party ‘3.3 11.6 
Communist Party of Denmark 1.1 1.4 
Democratic Center Party 8.3 5.4 
Christian People's Party 2.3 2.1 
Liberal Party. 11.3 9.8 
Liberal Socialist Party 2.6 2.0 
Progress Party 8.9 5.5 
Others 0.2 0.3 


Schluter Appeals for Coalition Parties’ Cooperation 
C>nenhagen BERLINGSKE TIDENDE in Danish 7 Nov 82 p 12 
[Article by Lisbeth Knudsen] 


[Text] "I have done what I could to be the prime minister of all four parties. 
Every single minister has sought to do the same. When we eventually come to 
the next parliamentary election--be it late--the voters will judge us as a co- 
operative four-party team and it is my greatest wish that all four parties will 
get the same degree of recognition." 


That statement was made by Prime Minister Poul Schluter in his political report 
to the Conservative Party Council yesterday. He added that he was deeply grate- 
ful for "the cooperative attitude, tolerance and, according to Danish traditions, 
rather usual confidence the four parliamentary groups have shown the 21 govern- 
ment ministers." 


We Are Determined 


"The will among the four parties to get results has also influenced Parliament's 
handling of government proposals. There was never any doubt and never will be 
any doubt that we are determined to implement policies that are strong enough 
to turn things around before it is too late," said Poul Schluter. 


The prime minister had this to say about the situation in Parliament: 


"There is no guarantee that we can continue to maintain the necessary support 
in Parliament. Events surrounding the approval of the government's first im- 
portant proposal might well have created the impression that the government 's 
support is weak. For a short time it might have seemed as if results were de- 
pendent upon which day--indeed, almost which hour of the day--the determining 
votes were taken. I hope these were just beginner problems.” 
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Income Policy 


The prime minister pointed out in his speech that he was not troubled by the 
occurrence of a broad government cooperation between the Social Democratic, 

Conservative and Liberal parties within the four-party coalition. "There is 
no doubt in my mind. That was the best solution to the country’s problems." 


In tis politicai report, Poul Schluter took great care to emphasize the need 
for the income policy which the government had implemented. He called atten- 
tior to the fact that, despite rather large demonstrations, there had been 
man: positive reactions on the part of the population and agreed that any wage 
increase should primarily benefit the low income worker. 


Wages Too High 


"I can easily accept that position, I also think it would be good to spare the 
low income worker as much as possible. Mind you: If that position is main- 
tained, when wage agreements are concluded as well, thus avoiding that the con- 
cern for the low income worker also means more money for the higher paid worker. 
Solidarity with low income workers should be maintained, through the upcoming 
wage negotiations as well,” said the prime minister. 


Poul Schluter said he understood labor's protest against the income policy, 

but added that open labor negotiations in the last 10 to 20 years had led to 
excessive wage increases. Removal of the cost-of-living allowance is just as 
much a gift to workers as to employers, Poul Schluter maintained and criticized 
the underestimation of a scheduled tax relief next spring if wage agreements 
stay within a 4 percent limit. 


The government had only a short time to come up with the 20 billion kroner 
savings program and Poul Schluter acknowledged it was therefore necessary to 
make some changes when the proposals came up for debate. 


Higt er Unemployment 


"T care not preclude either that, after the final adoption, there will be some 
aress in which we made mistakes. However, we will try to rectify that, of 
course. But the most asocial thing we might have done would be to let devel- 
opments continue the way they have been," said the prime minister. 


Unemployment will rise in 1983, but through investments, new research efforts 
and policies that will result in lower interest rates, the government will be- 
gin to create new jobs. "Unemployment will rise, that is unavoidable. That 
would be the case under any government. But if we can restore the nation's 
abilitv to compete, there will eventually be more jobs," said Pou]. Schluter. 
The prime minister concluded by saying that the government was faced with enor- 
mous problems, but that there was much understanding on the part of the popula- 
tion for a solution to the problems. "I consider it the historic duty of the 
Conservative Party and the government to fully seize and to utilize this posi- 
tive attitude on the part of the people,” the prime minister concluded. 








Observer Views Party Council Meeting 
Copenhagen BERLINGSKE AFTEN in Danish 12 Nov 82 p 2 
[Commentary by Hans J. Poulsen] 


[Text] One politician after the other in attendance at the Conservative Party 
Council meeting felt compelled to take the platform'‘to make it clear to victory- 
intoxicated party members that, even with a Conservative prime minister, there 
will be no political land of milk and honey waiting just around the corner. 

The year 1983 will be another difficult one. We must pay for past sins, but 

the new government may have its own list of sins as well, according to Poul 
Schluter. 


The Conservative Party held its 64th Party Council meeting last weekend, featur- 
ing 130 speakers, in the joyous and peaceful setting of Frederiksberg. And more 
than one active Conservative politician had to take the platform to establish 
that the party--even with the party chairman as prime minister for the first 
time ever—-does not find itself in a political land of milk and honey, where 

the chances of realizing its fondest dreams as an opposition party just waiting 
around the next corner. Time after time, cold water was poured on the party 
gathering in order to keep the touch of arrogance in check. It was noteworthy, 
however, that a delegate by the name of Estrup was selected to be the final 
speaker the first day. | 


Silent Force 


But it was a jubilant council meeting. With 2,500 delegates, 1,177 of which 
were from party groups throughout the country, it was a record attendance by 
both new Conservatives, who have made progress during the Schluter period, and 
old Conservatives, who, during the bitter decline in the early seventies, stayed 
with the party, which sees itself as representing "the silent force in Denmark." 


It was obvious that the governing party, the Consexvative Party, had gone out 
of its way to come through the council meeting without creating unfulfilled 
hopes about definite and immediate results. 


One of them, who definitely applied the brakes early, was political chairman 
and parliamentary representative Henning Dyremose. He warned against believ- 
ing that "the four-party coalition in the best witchdoctor fashion could cure 
the disease that had been allowed to develop for so many years.... The enthu- 
siasm must not be so great that it will turn into disappointment if 1983 
proves to be a very difficult year.... We inherited the problems." 


Four-Party Harmony 


The time is here when the Conservatives, together with three other parties, 
are about to accept the inheritance with its liabilities. 


Party Chairman Poul Schluter was also distinctly the prime minister when he 
delivered his major speech, which formed the basis for all political discussions 





last weekend. The speech was entirely his own creation, worked out during in- 
tervals between tense negotiations concerning EC fishing policies on Thursday 
and Friday. 


He maintained that the agreement between the four parties to form a government 
had stood its first test. According to him, the government has gained "rather 
unusual confidence in terms of Danish traditions.” "I have done what I could 
to be the prime minister cf all four parties.... When we eventually come to 
the next parliamentary election--be it late--the voters will judge us as a co- 
operative four-party team and it is my greatest wish that all four parties will 
get the same degree of recognition.... We do not aim to realize an apparently 
certain gain by holding an election soon,” was the conclusion of the prime min- 
ister's long report, which also commented on "the scary talk about the four- 
party coalition on the black stem." 


"T can assure you the day the stem turns black--it will break; the Conservative 
Party will see to that." 


Gallup Figures on Gold Platter 


Nonsocialist voters are working hard and--according to extracts from the above- 
mentioned speech--the prime minister will obviously do his part to assure they 
will be working steadily. 


The latest Gallup figures were brought in during the council dinner. As you 
know, they greatly favored the Conservative Party. Many delegates almost 
choked on the lime souffle when it was reported that the party might gain 15 
seats. An election at this time would give the Conservatives 41 seats, com- 
pared to the present 26 seats in Parliament. And, altogether, the four-party 
coalition would strengthen its position by some 10 seats in addition to the 
present 66. 


On the second day of the council meeting, the prime minister in his 20-minute 
speech completely refrained from commenting on this extra "dessert," which 
had been presented on a gold platter the night before. 


Poul Schluter may have had his own reasons for that, the most likely one being 
that the second leading horse within the nonsocialist coalition, the Liberal 
Party, did not make any gains in the aforesaid poll, but--though slightly-- 
declined instead. The prime minister's "highest wish" (compare above quotation) 
that all four parties get the same degree of recognition was not fulfilled at 
any rate. To date, it is the Conservatives that are responsible for the non- 
socialist gain after the formation of a coalition government last September. 


Backer’s Warnings 
lt has obviously become the "in" thing to be a Conservative, But Ninn is also 
a Conservative; the party's senior member and the only one of eight Conservative 


ministers who has served in the government before was allotted the most valued 
speaking time, about 10 minutes before lunch on Sunday, 
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Erik Ninn-Hansen did not speak as the minister of law and order, but as the 
backer of Conservative ideology. It was he who gave the Social Democrats the 
thrashing they did not get in Schluter’s speech. 


He reminded Social Democrats that they are just as responsible "as the rest of 
us" for maintaining the welfare state and stipulated they must now stop their 
"nitpicking" with respect to the agenda and fishing notations. 


"Others shall also be heard; the Radical Liberal Party, for example, which is 
in a better position than ever to be of influence. As far as the Progress 
Party is concerned, it has been said to be a burden to our democracy. Now it 
has a chance to come aboard and to participate," said Ninn-Hansen. 


Poul Schluter was the last of 130 speakers who characterized the council as 
"peaceful": 


"T feel the members of this council missed not having a government to criticize, 
but we may have a small list of sins next year." 


More of that later. 


8952 
CSO: 3613/29 
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POLITICAL 3 PORTUGAL 


'"EXPRESSO’ INTERVIEWS PINTO BALSEMAO 
PM201049 Lisbon EXPRESSO in Portuguese 4 Dec 82 pp 33-37 (Review Section) 


[Interview with Portuguese Prime Minister and Social Democratic Party (PSD) 
Chairman Francisco Pinto Balsemao by Jose Antonio Saraiva and Miguel Almeida 
Fernandes 30 November in Oporto] 


[Excerpts] Jose Antonio Saraiva: It is a fact that your relationship with 
General Eanes has been difficult. How is this to be explained when it is 
known that before Sa Carneiro died you were cited as one of the people in 

the Democratic Alliance who had the greatest ease in relating to the president? 


Francisco Pinto Balsemao: The problem of relating should not be put in terms 
of people but perhaps of the semipresidential system itself. ote that 

prime ministers with very different characteristics--ranging from Dr Mario 
Soares through myself to Dr Sa Carneiro-—have had the same difficulties in 
relating. 


During General Eanes’ first term of office there was a tendency, facilitated 
by the governments, for the presidents of the republic to take part more 
actively in the government. This is what happened under the Socialist Party 
[PSP] minority governments, this is what happened under the independent 
governments, and this is what ceased to happen when the Democratic Alliance 
won, because there was a parliamentary majority at last. 


In the meantime a certain practice had been created, however--especially 
in political life--to the effect of the president having a greater participa- 
tion. 


I will remind you that under the independent governments foreign policy, 

for instance, was frequently handed over to the president of the republic, 
with little intertcrence from the prime minister. That ceased to happen under 
the Democratic Alliance, of course. And in this respect Dr Sa Carneiro 
realized--and clearly--tiat it would be necessary to find harmony between 

the president of the republic and the government, lest certain conflicts 
resulting from the previous practice worsen. 


Even before we came to power there was a chance for General Eanes to take 


part in that plan--as when he was offered the institutional leadership by 
Dr Sa Carneiro--but he declined. 
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When I became head of government, there was already considerable experience 
in the institutional relations between the government and the president of 
the republic. I recollect that that experience had been negative--and hence 
stemmed the Democratic Alliance's whole determination to find a president of 
the republic who would be in harmony with the Democratic Alliance's blueprint. 


From the moment when I became prime minister I have attempted to have correct 
relations from the institutional viewpoint. There have been ups and downs, 
there have been quite difficult stages, but there have also been stages 

when dialogue has been easier. I believe that now, with the revision of the 
constitution, the respective powers of the government and of the president 
will be defined better. And I believe that the president of the republic 

has had, since the revision of the constitution, the opportunity for greater 
involvement in national terms, which he has so far declined to demonstrate. 


Now that the battle of the revision is over, with the results which are 
known, there is an international crisis for which it is necessary to motivate 
the Portuguese people in order to surmount it. 


I believe that in that respect it would be important to count on the head 
of state's still important role. 


Recordings and Defense Law 


Miguel Almeida Fernandes: Are your relations with the president of the 
republic currently in a good, less good or bad stage? And what about the 
issue of the recordings [of conversations between Eanes and Balsemao]? 


Francisco Pinto Balsemao: That ended quite a while ago, before the promul- 
gation of the law on the revision of the constitution. In those matters, as 
in others, I continued to insist, and finally carried my viewpoint. 


Miguel Almeida Fernandes: ...As for the recordings...? 
Francisco Pinto Balsemao: The recordings have ceased. 


Miguel Almeida Fernandes: And as for relations at present, bearing in mind 
specifically the latest veto on the defense law and also the president's 
latest address on the revision of the constitution...? 


Francisco Pinto Balsemao: General Eanes and I have discussed that address, 
as well as the defense law. Moreover, the president of the republic has 
been receiving the various versions of the defense law, but declined to 
express an opinion on them. He has opted for not engaging in dialogue.... 


Miguel Almeida Fernandes: At the private meetings which he had with you...? 
Francisco Pinto Balsemao: Yes. It is already common knowledge. The presi- 
dent of the republic has been receiving the various versions of the national 


defense law. At this moment-—-as I have already recently stated indirectly-- 
I believe that the president of the republic should act in the same way as 
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the king of Spain and other heads of state, irrespective of the powers which 
they constitutionally possess. 


When I invited him in a letter to chair a cabinet meeting--the one at which 
the budget and the plan were formally approved--it was not my intention to 
make him jointly responsible but that he should prove publicly that there 
was no institutional opposition. The president of the republic declined. 
Moreover, in the same letter, I proposed that the essential preparatory 
meetings take place. So it was not a trap and I was not asking a certain 
person to appear suddenly, as if by parachute, at the cabinet meeting. 
General Eanes refused, but I believe that there could be other opportunities, 
other matters concerning which that invitation could be repeated. 


Bitterness 
Miguel Almeida Fernandes: ...And as regards state relations? 


Francisco Pinto Balsemao: I was explaining to you that atmosphere in which 
those relations are currently proceeding. They are currently in a calm and 
tranquil stage, although--I repeat--I would like the president of the republic 
to adopt a more cooperative role at the national level. 


I believe that General Ramalho Eanes frequently interprets as personal attacks, 
defeats or victories events in Portuguese life which are not directed against 
Ramalho Eanes personally but rather form part of the defense of ideas and 
programs. 


The constitution is not revised in one way or another because of the presi- 
dent of the republic: The national defense law is not approved in one way 
or another because of the president of the republic. 


Once a certain bitterness, which the latest November address refiects, has 
passed, I believe that we must face the future with more realism and with 
less concern to hurt or feel hurt. 


Miguel Almeida Fernandes: You have just said that once this troubled moment 
has passed, the revision of the constitution has been effected and the — 
defense law has been approved, the conditions would exist for establishing 
a new atmosphere between the government and the president of the republic 
next year. But what the president of the republic's 5 November speech 
indicates, however, is his intention of vetoing even more government docu- 
ments, even more laws of the Assembly of the republic, and even creating-- 
this is admitted--a blocking in terms of the defense law, for instance when 
the government proposes military chiefs and Ramalho Eanes does not agree to 
appoint them. 


Francisco Pinto Balsemao: I do not believe that the president will do that, 
in that specific respect. 














Miguel Almeida Fernandes: I would like to conclude: The fact is that the 
"respite" scenario which you advocate may not necessarily materialize, but 
rather the reverse.... 


Francisco Pinto Balsemao: It may happen. Theoretically, it may happen. 

Our aim is to make the semipresidential system of government viable, and it 
is obvious that the president of the republic must cooperate to achieve that. 
If he does not, he takes responsibility, and in taking it he could provoke 

a graver institutional conflict. 


As somebody who read the conclusions of an Employers’ Congress which took 
place here in Oporto was saying, it is necessary "to accept the necessary 
institutional conflicts without ce —-xes or fear." So there are those who 
believe that it is preferable to tace or provoke an institutional conflict 
with some speed, rather than to await or "swallow" vetoes. 


That is not my stance in principle. Everybody has his role. Obviously, 
if those vetoes affect matters which in our opinion are essential, which 
figure in our program, on which we were elected--the basic agrarian reform 
law, the basic public enterprises law.... 


Miguel Almeida Fernandes: ...The military chiefs if the president of the 
republic does not accept their appointment.... 


Francisco Pinto Balsemao: ...1f he does not accept their appointment. I 
am referring to these aspects. If all that proves to be an exercise of the 
veto for the sake of vetoeing, obviously everything will become complicated. 
I do not want that to happen, but if it happens, the PSD is prepared to 
struggle for democracy. 


Rules of Conduct 


Miguel Almeida Fernandé2s: So you opt for following a strategy of cordial 
relations with the president, instead of a bipolarizing strategy or one of 
institutional conflict. In this connection it is known that you have written 
at least one letter to the ‘resident of the republic, proposing a code of 
"rules of conduct." What is happening about that? Was there any reply? 


Francisco Pinto Balsemao: We talked about that. The president of the 
republic said that he would reply to me in writing, but so far I have not 
received that reply. When I called the cabinet meeting held last Thursday 

I took care to speak in advance with the president of the republic, who said 
to me "thank you," but did not appear. So I am currently awaiting the 
promised letter. | 


I began by mentioning aspects stemming from the revision of the constitution-- 
such as the duty to inform him about the government's conduct of domestic 

and foreign policy or the appearance [as published] of constitutional bodies, 
such as the Higher Council of National Defense or the Council of State itself, 
on which the government is represented. The invitation to chair a cabinet 
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meeting arose as a result of the need for a new coordination in the light of 
the revision of the constitution and the desire to create rules of conduct 
in relations among the state bodies. 


Democratic Alliance: An Amalgam? 


Jose Antonio Saraiva: You have always spoken of the Democratic Alliance as 
a “unity.” However, the Democratic Alliance is an amalgam. I say this to 
ask you the following question: You are accused by people close tc Belem 
Palance of making certain agreements with General Eanes which you do not 
fulfill afterward. Moreover that is allegedly the origin of the recordings. 
Is that failure to fulfill agreements due to subsequent pressures by certain 
groups within the Democratic Alliance? In other words, could I conclude 
that you are interested in a good relationship with the president of the 
republic, but there are sectcrs in the Democratic Alliance which are 
interested in confrontation aad force it? 


Francisco Pinto Balsemao: There are several issues here. In the first 
place, I do not agree when you say that the Democratic Alliance is an 
amalgan. 


Second, I have experienced no pressures as regards the relationship with the 
president of the republic. There was and there is a strategy of my party, 

a stance of the Democratic Alliance on General Eanes' second candidacy, 
which everybody knows. And there are political inferences from all this. 


Third, the problem of the recordings has nothing to do with the matter. I 
always said that Idid not agree--that it was a terrible working method, that 
it was an institutionalization of distrust--but I always asserted also that 
I had nothing to hide. I was not going to cease to talk with the president 
of the republic because he wanted the recordings... 


Miguel Almeida Fernandes: I would also like to ask you a question about 
General Ramalho Eanes. There are those who say--even members of your govern- 
ment, whose names I cannot mention for obvious reasons--that the president 

of the republic has been your greatest ally. To this end they point out the 
support which you allegedly enjoyed at the time of your first government's 
crisis and now, when the president of the republic does not agree to dismiss 
you, as the PSP wants. Do you agree with this analysis? 


Francisco Pinto Balsemao: I cannot say that since I became prime minister, 
virtuaily 2 years ago, there has been much support from the president of the 
republic. There are even those who might say that that support--when it 
came, in the summer of 1981--could be a "poisoned gift." At that time I 

was being accused of not being sufficiently tough toward the president. 


Now, in this stage, I believe that General Eanes’ latest address could have 
had a different content, a different structure. I accept that the presi- 
dent might wish to say that he did not like the revision and how matters had 
been arranged as regards his own powers. But having sttled that part of 

the address, there might have been a second part in which he could have 
expressed his determination to cooperate in resolving the crisis. 
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As for the PSP and my nondismissal, I believe that that follows from the 
constitution. At this moment, the government's responsibility is institu- 
tional. The president knows that he can only dismiss the government under 
certain circumstances. 


Party Versus Governrm nt 


Miguel Almeida Fernandes: Are you prepared to reassume or maintain the PSD 
leadership and to remain prime minister? 


Francisco Pinto Balsemao: In principle, I am. 
Miguel Almeida Fernandes: And.. -ultimately...? 
Francisco Pinto Balsemao: We will see. 


Miguel Almeida Fernandes: At any event, there is now a proposal outlined in 
sectors of the PSD to the effect of enlarging the Standing Committee to 12 
members. That proposal also envisages that those members will not combine 
roles in the government and in the party, except for the chairman. Have you 
any stance on that proposal? 


Francisco Pinto Balsemao: I do not know of that "proposal." Experience 
indicates that some members of the government should be members of the Standing 
Committee and Political Committee, insofar as there is every advantage in 
being constantly informed within the top body. On the other hand, there is, 
however, the obvious need for members who devote themselves solely to the party 
on the Parliamentary Committee, as, moreover, is currently the case. 


Miguel Almeida Fernandes: Do you maintain that it is essential to continue 
to combine the duties of PSD chairman? And if you are confronted with only 
one alternative at the congress? 


Francisco Pinto Balsemao: I continue to advocate that the prime minister 
have a senior post within the party, lest conflicts arise which will create 
rivalries, harming government and party activity. 


Miguel Almeida Fernandes: And if confronted with a choice between the PSD 
leadership and leadership of the government? 


Francisco Pinto Balsemao: If I am confronted with that choice, I will accept 
neither, because, as I have already said, the solution does not seem to me 
to be valid. However, J accept thatwe could return to a rule similar to the 
one which previously existed: That there be a party chairman and a chairman 
of the National Political. Committee. I am currently both, as you know. 

The separation was effected at the time of Dr Sa Carneiro, and it was not 
through my interference that the combination occurred. 


New "PREC" 


Jose Antonio Saraiva: The fact that people are always saying that your 
government is going to fall the next. day naturally harms it. I wrote on 





one occasion that you are a kind of "leper" within the PSD--because nobody 
wishes to commit himself to you, for fear of falling with you. Have you 
or have you not had difficulty in finding support within your party? 


Francisco Pinto Balsemao: That question brings us perhaps to a more 
interesting area, which is the area of the state. There has indeed been a 
real determination in Portuguese political life to make everything temporary, 
provisional and precarious. At oné point I said that there was "a new 

PREC [expansion unknown]--PREC for precarious, of course. Thai is bad, but 
it does not happen in Portugal alone. For instance, in Canada, which I 
visited a short while ago, I spoke with Prime Minister Pierre Trudeau about 
this, and he was complaining about exactly the same thing. 


However, in Portugal it has been overdone. There are democratic rules which 
are constantly broken. And it is the people who break those rules who are 
generally most talked about, who appear on the front pages of the newspapers. 
The news media are partly to blame. A journalist is more interested in a 
bombastic statement than a calm statement. I do not believe that that is 
good for democracy, but unfortunately it is what happens. 


As far as I am concerned, I have striven to adopt a different conduct, and 
although paying a price in terms of self-effacement, I do not regret it. 
Returning to your assertion that I am a "leper" in the PSD, mark well that 
I currently find it very easy to make, if necessary, a discourse on the 
state, which would contain three or four principal topics. 


I succeeded Dr Sa Carneiro under the well-known circumstances; we had the 
presidential election a few days later, and there were people within the 
Democratic Alliance who said that I would not last mre than 2 months--and 

I have already beaten the records, since I have been here for nearly 2 
years--the new constitution has been made, we have moved closer to “Zurope, 
relations with Africa have improved, the constitutional court is operating, 
the defense law has been approved, and so forth. And despite being attacked 
and betrayed, I have achieved all this. 


And I would conclude by reaffirming that this is a long-distance race, and 
that 2 years is no sprint. It would be vety easy to do that and then leave, 
but I never choose the easy course, although I am not stubborn and retain 
the ability to judge when there are and when there are not conditions for 
holding the posts entrusted to me. 


Marcelo and Freitas do Amaral 


Jose Antonio Saraiva: According to how it seemed to me--you will tell me 
whether or not it is true--the criteria which you used in the formation of 
your two governments were different. While the first was based on a criterion 
of "personal confidence" (the ministers were people enjoying the prime 
minister's confidence), the second took balances of a political nature 
especially into account. Now is this the cause of the disagreements among 
ministers which are occurring in this government? 
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Francisco Pinto Balsemao: This is an interesting question. In my first 
government, in addition to naturally inviting people who had not been in the 
previous government, I was anxious to include members of the sixth consti- 
tutional government in order to ensure a necessary continuity. 


In the case of the second government, there was the possibility of requesting 
the participation of the two other Democratic Alliance parties’ most senior 
representatives. 


As for the disagreements, they have always existed. It is nothing new. 
They have existed in the Socialist governments, in the government of inde- 
pendents and in the Democratic Alliance governments. 


What is happening now, in view of the closeness of the local elections, is 
that excessive importance is being attached to things which do not have it. 
The navigability of the River Douro is an instance: Minister Viana Baptista 
never said that he was opposed to the navigability of the Douro; he said that 
there are projects which have a usefulness which can be calculated at the 
outset, and there are other projects which are structural [estruturantes], 

in which that usefulness cannot be calculated mathematically. 


On that basis a clearly exaggerated "drama" was created. 


Miguel Almeida Fernandes: At any event, there is talk of several ministers’ 
possible departure from the government, following the local elections. 
Freitas do Amaral admitted it in an interview with EXPRESSO--and afterward, 
contradicted himself, saying that he had not admitted it--and Marcelo Rebelo 
de Sousa has also intimidated his withdrawal. Is there any intention to 
reshuffle the government in January? 


Francisco Pinto Balsemao: I believe that the experience of almost 1 and 1/2 
years of the eighth government could suggest structural changes. In that 


event we will have to see which are the most appropriate people within the 
structure to be changed. 


Only one of the two people who you mentioned has announced that he would like 
to leave the government. 


Miguel Almeida Fernandes: The latter? Marcelo Rebelo de Sousa? 

Francisco Pinto Balsemao: That is what I said. If I have not met his wishes 
earlier, it is because I believe that there is no benefit in that until the 
local elections. 


Miguel Almeida Fernandes: But...could others leave? 


Francisco Pinto Balsemao: I have already answered earlier. 


Miguel Almeida Fernandes: Concerning the local elections, you were perpahs 
the first person to say that you regard them as a test of the government's 
ability. 








Francisco Pinto Balsemao: Of the parties’ support and the Denocratic 
Alliance's cohesion. That is what I said... 


Absolute Majority 


Miguel Almeida Fernandes: Do you maintain that stance, despite the opinion 
polls? 


Francisco Pinto Balsemao: Certainly. Moreover, I do not believe that the 
opinion polls are as unfavorable as you seem to imply. Here in Oporto, 
nobody even believed that the Democratic Alliance could win until 6 months 
ago. Now the only question that arises is whether it will or will not win 
an absolute majority. 


Miguel Almeida Fernandes: At any event, your (short-term) political future, 
as well as that of the Democratic Alliance, is at stake in the local elections. 
Do you agree with that assertion? 


cos' "Growth" 


Francisco Pinto Balsemao: No. It is a matter, I repeat, of a test of the 
parties’ support and the Democratic Alliance's cohesion. 


Normally, in local elections held abroad, whoever is in power always has 

rather discouraging results. This is what happened with the cantonal elections 
in France, and in the United States, although they were not local elections. 
Moreover, the Democratic Alliance is running in over 100 municipalities, 

which is important in order to demonstrate the cohesion which in fact exists 

in the Democratic Alliance. In the other municipalities, in which the 
Democratic Alliance parties are running separately, it is important to know 

to what extent this kind of electoral contest will or will not affect the 
Alliance's cohesion at the national level. 


Because of all this, the elections are indeed important, but I have never 
seen anybody resign purely because of local elections. 


If what happened to the PSP in 1979 (it lost over 60 councils; it lost 

Oporto and Lisbon) were to occur, then we would have to consider very 
thoroughly what that meant. Since that will not happen (Dr Cunhal has 
acknowledged for a month that the Democratic Alliance will "hold up," according 
to a speech delivered at the A Voz do Operario building), I feel quite 
cheerful. 


Jose Antonio Saraiva: Freitas do Amaral said in the interview with EXPRESSO 
that if the Social Democratic Center Party [CDS] grew, there would be problems 
in the Democratic Alliance, because, according to him, only coalitions 
between a large party and a small party work. I ask you what will happen if 
the CDS grows, and, going further, whether the PSD will agree to remain in 

the Democratic Alliance if it is overtaken by the CDS. 
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Francisco Pinto Balsemao: I do not know what a party's "growing" in the local 
elections means. In the previous local elections, the CDS did not run in 
several dozen municipalities; now it is running. That simple fact will 
enable it to present itself as a party which has "grown," insofar as it had 
zero votes in those municipalities.... It is a highly debatable yardstick, 
because the starting points are the same. 


As for separate tickets in future legislative elections, I recall that at 

the last National Council meeting at which Dr Sa Carneiro was present, he 
himself maintained that we should run on separate tickets. This argument has 
been peacefully accepted within the PSD since then; like our partners in the 
Democratic Alliance, we are aware that it is not advisable to continue to 
base ourselves on the 1976 results. 


The PSD has its own existence and is mobilized, and not only for the local 
elections. 


Only this weekend I opened five offices, which demonstrates that the party 
does not bestir itself solely for the elections; it is an institution which 
wishes to work. 


At any event, and returning to the 1984 election, the Democratic Alliance 
parties will have to meet previously and learn what will happen to the coali- 
tion after that point. 


Jose Antonio Saraiva: At the last Democratic Alliance summit it was decided 
that at the beginning of 1983 there will be a renegotiation of the two parties’ 
relative representation. The CDS deems itself underrepresented in the state 
bodies. Now if the local elections do not represent a test of the relative 
strength of the Democratic Alliance's constituent parties, on what basis will 
that renegotiation be effected? 


What Does Losing Local Elections Mean? 

Francisco Pinto Balsemao: We have starting points, such as the number of 
deputies and civil governors, which makes it possible to define yardsticks 

as regards representativeness. 

The PSD, which in some instances deems itself underrepresented, is interested 
in that comprehensive renegotiation, provided that it is effected at the 


right time and not done undex pressure. 


Miguel Almeida Fernandes: I would now like to return to the local elections: 
What does losing these elections mean to you? 


Francisco Pinto Balsemao: Having a setback such as the PSP had in 1979. 


Miguel Almeida Fernandes: If the Democratic Alliance wins under 40 percent 
of the votes, will it deem that a defeat? 


56 











Francisco Pinto Balsemao: If we win about 40 percent, the Democratic Alliance 
will prove once more that it is the largest Portuguese force. 


Jose Antonio Saraiva: There are Democratic Alliance leaders (Alberto Joao 
Jardim is the most noteworthy instance), who say repeatedly that the Demo- 
cratic Alliance's existence harms the PSD; that it is losing votes to the 
CDS. On the other hand, Professor Freitas do Amaral said that if the PSD 
agreed to make the "central bloc," it would lose votes to the left and to the 
right. Thus it seems that the PSD will be always destined to lose.... I 

ask you: How can your party not lose votes? 


Francisco Pinto Balsemao: The PSD is always destined to win: Without the PSD 
there is no prospect of a stable majority in Portugal. Perhaps that is why 
the other leaders have an unfavorable stance toward my party. Without us, 
there will never be a stable majority, ard that is why we are perhaps irksome. 


As for our position in the Democratic Alliance, it is a commitment which we 
undertook and which we will maintain. 


As far as the future is concerned, I have grave doubts about what the PSP 
will be like.... Everybody has them. I do not know whether it is Dr Soares’ 
PSP.... I see Dr Salgado Zenha wishing to run for secretary general, I see 
Dr Mario Soares wishing to launch his candidacy for the presidency of the 
republic, and I see that we are now in the Democratic Alliance and that we 
are there to stay. ) 


Jose Antonio Saraiva: Freitas do Amaral said that at the CDS Congress in 
March 1983 he will propose the Democratic Alliance's extension beyond 1984, 
Will you do the same at your party's congress? 


Francisco Pinto Balsemao: I do not believe that this is the right time to 
speak of the matter. However, I believe that the year of 1983 is decisive 
for a fundamental choice. 


International Relations 


Jose Antonio Saraiva: Of the four large parties, the PSD is the only one 
which is not affiliated to an "international." What problems has that 
situation brought you? 


Francisco Pinto Balsemao: It brings us no problems, It is a guarantee of 
our national independence. There are problems only at the material and 
technical level. 


Miguel Almeida Fernandes: You have had meetings with various foreign 
personalities--specifically, with Pierre Trudeau, in Canada~-at which the 
possibility of launching a Social Democratic International was discussed. 
What is happening currently concerning this? 


Francisco Pinto Balsemao: I have never contemplated starting with a party 
international as the first aim. Before that it will be necessary to ascertain 
whether there are conditions which justify it. To this end, I deem it useful 
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to promote meetings among personalities belonging to an area which can 
broadly be described as reformist and linked to parties such as some Spanish 
groupings, passing through the British Social Democratic Party to the 
Democrats '66 in the Netherlands, which have no international affiliation, 
or the liberal parties whose programs fall within the same line. There is 

a course of reforms which is advocated by anumber of political forces. To 
that end and following Simone Weil's visit to Portugal at my invitation, 

I hope to see some of those personalities in Lisbon at the beginning of the 
year. 


Six Conditions for Remaining Prime Minister 


Jose Antonio Saraiva: You said a short while ago that you intend to remain 
head of government after the PSD Congress.... 


Francisco Pinto Balsemao: In principle. Beforehand, it is necessary to see 
whether there are conditions.... 


Miguel Almeida Fernandes: ...Such aS...? 


Francisco Pinto Balsemao: First condition: That the political parties 
adopt maturity; second condition: That a stable parliamentary majority be 
maintained--and that majority is currently the Democratic Alliance. 


Miguel Almeida Fernandes: It could be another.... 


Francisco Pinto Balsemao: Until 1984 it is the Democratic Alliance: That is 
the horizon. Third: There must be, as I have already explained, institu- 
tional cooperation; fourth, it is necessary to rely on other institutions 
(such as the armed forces and the church, for instance); fifth, lI believe 
that the news media should give greater cooperation; and, sixth, I believe 
that there is an underlying problem, which is that of social dialogue. 


The Communist Party has hampered that dialogue, but we have attempted to find 
solutions in order to create the necessary agreements. If there were a 
referendum on the labor laws, they would be amended. And with that amendment 
it would be possible to end or mitigate the scandal of fixed-term employment 
contracts and allow access to the labor market by young people and women, 
whose professional careers are today barred to them a priori. However, I 

do not believe that that is easy, both because of the intersindical's conduct 
and because of what it represents as regards a requirement and also--once 
more--maturity on the party of the employers’ organizations and the General 
Workers‘ Union. 


Miguel Almeida Fernandes: Your aim is to be prime minister mtil 1984. 
And as for the president of the republic? 


Francisco Pinto Balsemao: As for what? 








Miguel Almeida Fernandes: .. President of the republic.... 

Francisco Pinto Balsemao: I believe that there is plenty of time to consider 
that matter. What I have said and maintain is that the PSD, as the largest 
Portuguese party, will never fail to take part in the choice of candidates. 


Jose Antonio Saraiva: What do you intend to do when you leave politics? 
Will you return to journalism? 


Francisco Pinto Balsemao: That is the most likely thing, although politicians 
never retire....- 


cso: 3542/2 
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POLITICAL | SWEDEN 


BRIEFS 


VPK LOCAL ORGANIZATION QUITS PARTY--The VPK {Left Party-Communists] branch in 
Skara decided on Thursday évening t> leave the party and give up its place on 
the council. The defection involves a total of 12 persons, who are now join- 
ing the Socialist Party (formerly the KAF [Communist Workers’ Association] ). 
"The VPK is on the side of the oppressors against the East European and Soviet 
workers," say the defectors, who also say they are defecting because, among 
other things, the VPK has decided not to support the now-banned Solidarity 
union movement in Poland. But the defectors also point to the party leader- 
ship's concessions in the face of the Social Democratic policy of economic re- 
straint, with its devaluation and the increase in the value-added tax. (Text) 
[Stockholm DAGENS NYHETER in Swedish 19 Nov 82 p 6] 11798 


LIBERAL PARTY LOSES STRONGHOLD--The Liberal Party has lost one of its most 
solid strongholds in the country: the municipality of Tjorn. Municipal Commis- 
sioner Valdemar Olsson, the "king of Tjorn," has been forced out of his post 
after a tough political power struggle. The Liberal Party lost four seats in 
the last election and won only eight. Despite that, Valdemar Olsson demanded 
the post of chairman. The other parties were agreed, however, that it was not 
going to happen. It is still not clear who will now get the post. [Text] 
[Stockholm SVENSKA DAGBLADET in Swedish 13 Nov 82 p 6] 11798 


NORDIC PLEBISCITE ON 'ZONE' URGED--"The government should seriously examine the 
eecgepannity | of holding a Nordic plebiscite on the establishment of a nuclear- 
free zone." So said VPK leader Lars Werner in Stockholm on Saturday. He also 
felt that a Nordic conference on the "zone" issue should be convened. [Text] 
[Stockholm SVENSKA DAGBLADET in Swedish 14 Nov 82 p 6] 11798 


CARLSSON AGAINST PARTIAL 'ZONE'--Porvoo, Finland (TT, FNB)--Sweden's government 
is hesitant about the proposals to establish a partial nuclear-free zone in 
Scandinavia. This is true not only of the proposal for a zone that would in- 
clude only Sweden and Finland, but also that concerning a zone comprising only 
the Scandinavian Shield. The Swedish Government is insisting on a nuclear-free 
Scandinavia and will attach great importance to ensuring that the plans succeed. 
This was made clear by Cabinet Minister Ingvar Carlsson in Porvoo, Finland, on 
Saturday. [Text] [Stockholm SVENSKA DAGBLADET in Swedish 14 Nov 82 p 6) 11798 


BODSTROM ON 'ZONE' PARLIAMENTARY HANDLING--The government has no plans to ap~ 
point a five-party committee for continuing work toward a nuclear-free zone in 
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Scandinavia. The discussions ought to take place in the Foreign Affairs Commit- 
tee, where all the parties in Parliament have been represented since the elec- 
tion. That information was provided by Minister of Foreign Affairs Lennart 
Bodstrom in Parliament on Thursday. He was answering a question by Eva 
Hjelmstcrom (VPK) as to what initiatives the government was planning in order 

to establish a nuclear-free zone in Scandinavia. Bodstrom referred in his 
answer to the government statement and wanted to postpone a debate on the zone 
issue until 22 November, when he will respond to interpellations in Parliament 
on the subject. [Text] [Stockholm SVENSKA DAGBLADET in Swedish 12 Nov 82 p 8] 
11798 


GOVERNMENT TO AID POLISH ORGANIZATIONS--The government will give 8 million 
kronor to private organizations for continuing their humanitarian help to 
Poland. The contribution will be channeled chiefly through the Catholic Church. 
[Text] [Stockholm SVENSKA DAGBLADET in Swedish 12 Nov 82 p 8) 11798 
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POLITICAL TURKEY 


TURKISH ELECTORAL SCHEDULE TAKING SHAPE 
Istanbul TERCUMAN in Turkish 19 Nov 82 pp !,11 
[Report by Suha Ortulu] 


[Text] Ankara--It was disclosed that the Constitutional Commission [of the 
Consultative Assembly] will draft the laws on political parties and elections 
within the framework of a schedule that will fix the date of the elections some 
time in autumn 1983. 


Consultative Assembly Deputy President Turhan Guven said that the law on political 
parties must first be drafted. 


Autumn 1983 Definite 


Speaking about recent arguments on whether the electoral law or the law on political 
parties should be drafted first, an official of the Constitutional Commission said: 


"The Constitutional Commission is continuing its work on the drafting of the law 
on political parties. The commission will first prepare the law on political 
parties and then turn to the electoral law. The two laws will not be prepared 
concurrently." 


Noting that both laws will be drafted in a manner that will permit the holding of 
general elections in the autumn of 1983, the official said: "Let no one have any 
doubts about this issue. Drafting the law on political parties first constitutes 
no reason for postponing the elections to 1984. Both laws will be prepared in 
proper time, and, if there are no hitches, the elections will be held in the autumn 
of 1983." 


The official said that the electoral law, which will be taken up after the law on 
political parties has been drafted, will incorporate a threshold system. He said: 
"At this point in time, I cannot say anything about what percentage of the vote will 
constitute a minimum threshold, but the principle of threshold will definitely be 
included in the law." 


Parties Law First 


Consultative Assembly Deputy President Turhan Guven said that "a law on political 
parties must be in place before any parties are formed and political activity is 
resumed." 








Commenting on various views being expressed in connection with the choice of 
priority between the law on political parties and the electoral law, Guven said: 
"This issue should not be any grounds for argument. Because it is not believed 
that political activity in Turkey can begin by drafting the electoral law first." 


Referring to President Evren's statement to the effect that the elections will 
be held in the autumn of 1983, or in the spring of 1984 if warranted by special 
circumstances, Guven said: 


"If the electoral law is taken up first, assuming that the preparation of the law 
will take 3 to 4 months, the law will be ready by the end of March 1983. But it 

is clear that political activity will not be permitted on the basis of this law 
alone. Therefore, the law on political parties will be taken up after March 1983 
and the drafting of this law will also take 3 to 4 months. Consequently, it will be 
possible to form political parties only in July 1983 when both laws will have gone 
into effect. If, however, we consider the fact that in general a political party 

in Turkey needs about 10 months to organize itself, on the basis of the foregoing 
schedule, it will not be possible to hold elections even in the spring of 1984, 
which is the latest date the Honorable President has promised." 


9588 
CSO: 3554/56 











POLITICAL TURKEY 


MUSLIM FUNDAMENTALISTS GO ON TRIAL 
Istanbul CUMHURIYET in Turkish 15 Nov 82 p 7 


[Text] Diyarbakir--The trial of the Hizb-i Islam [Islam Party] and Hizb--ut Tahrir 
[Islamic Liberation Party] organizations began at the ist Military Cuv:t of the 
[Diyarbakir] Martial Law Command. The two organizations are alleged‘y branches 

of the Hizb-i Islam organization said to headquartered in Tehran. At the first 
hearing of the trial, the indictment was read about 21 of the 53 defendants 
involved in the case. The military prosecutor said that the two organizations 
were discovered after an armed clash in the Kavakli village of Hakkari in 1981 
and that the defendants are being charged with 13 separate crimes. These crimes 
are listed as follows: ‘Forming associations and gangs with the aim of seceding 
from government control some of the lands under the government's sovereignty; 
leading and being members in these gangs; premeditated murder of people; deliberate 
murder of an official; attempt to murder; armed resistance against authorities; 
assistance to gang members; smuggling weapons and ammunition into the country; and 
carrying and possessing unauthorized arms." 


The indictment says that "at the beginning the organization did not appear to be 
involved in any activities harmful to Turkey," but that "when its movements and 
efforts to strengthen itself were hampered, the organization—-which operates 
legally in Iran and Syria and illegally in Iraq--adversely affected Turkey by 
causing armed clashes and other violent incidents." 


The military prosecutor explained that the Hizb-ut Tahrir organization was established 
in Jordan in 1950, that it became active in Turkey, West Germany, Sudan, Lebanon, 
Syria, Iraq and Kuwait, that the Hisb-i Islam organization has similar views to 
Hizb-ut Tahrir and that its goal is "to establish an Islamic state by uniting the 
Muslim Kurds of Iran, Irak, Syria and Turkey under a single flag and on a contigious 
piece of land." The military prosecutor cont inued: . 


"This organization was established in Tehran in 1977 with the support of [Iranian 
revolutionary leader Ayatollah] Khomeyni and is variously known as Ceys-ul Tahrir-ul 
Kurdistan [Kurdistan Liberation Army], Islamic Fighters and Ceysi Islami-i Kurdistan 
[Kurdistan Islamic Army]. Its operations cover Iran, Syria, Libya, Pakistan, 
Algeria and Iraq. Among the founders of the organization are: Muhammad Montazari 
(deceased), Shaykh Montazari (Peshmerga [Kurdish freedom fighter]), Agai Sacattin 
(chairman of the Tehran Central Committee), Agai Esat Por (member), Agai Salih 
(member) and Abbas Sabak (military leader)." 
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The military prosecutor said that after the organization headquarters in Sinaht, 
Iraq, were destroyed by the Iraqi armed forces, members of the organization 

entered Turkey illegally on 17-18 September 1981 from the Esendere region with the 
aim of reorganizing, rearming and returning to Iraq and that they subsequently 
clashed with Turkish security forces. The military prosecutor charged that the 
Soviet Union provides assistance to the organization through Syria and Libya, that 
the organization has gained strength with the support of the Iranian administration 
and that members of this illegal organization are still at large in the Southeastern 
Anatolia region and Diyarbakir, Hakkari and Van in particular. 


The trial was adjourned to a future date to allow for further questioning of the 
defendants. 
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MILITARY DENMARK 


BRIEFS 


GDR AIRSPACE VIOLATION PROTESTED-—Copenhagen, 17 Dec (AFP)--The Foreign 
Ministry has formally protested to the East German Embassy here over a 
month-old incident in which a Soviet-built MIG-25 intruded into Danish 
airspace, officials said today, The advanced fighter-bomber, called Foxbat, 
was spotted on radar over southeastern Denmark on 12 November, flying at a 
speed of 2,500 kilometers per hour (Mach 2.2) and an altitude of almost 

20 kilometers (12 miles). Two Danish Air Force Starfighters were sent up 
from Aalborg airbase to intercept it and ward off other possible intruders. 
But by the time these reached the scene, the Foxbat had left Danish airspace. 
After the 3-4 minute intrusion, the plane headed back to East Germany where 
its flight originated. [Text] [NC171443 Paris AFP in English 1436 GMT 

17 Dec 82] 
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GENERAL SWEDEN 


BRIEFS 


SEA RESOURCES COMMITTEE COMPLETES WORK-~On Wednesday, the Sea Resources Commit- 
tee presented the government with its program for overall activity in connec~ 
tion with ocean resources. The committee discusses various measures for coast~- 
al planning, coastal and deepsea fishing, aquiculture, Sweden's involvement in 
the polar regions, and so on. In Sweden, there are some ocean industries that 
have been established for centuries and others that have not yet gained a foot- 
hold. Swedish shipping on the whole is down to half its former size, and fish- 
ing has been stagnating. The committee's members write that for the most part, 
the natural resources offered by the sea are still unused. The committee is 
recommending a number of measures for putting the country's fishing industry 
back on a sound economic footing. One step would be to reorganize the distri- 
bution chain and reduce the difference between what the consumer pays and the 
price of the raw material. New types of fishing vessels are another proposal. 
In 1980, Sweden's deficit in fish and fish products totaled over 1 billion 
kronor. To reduce that deficit, Sweden ought to invest in so-called aquicul- 
ture, which could include, for example, mussel breeding or an improved system 
of fish breeding, including the breeding of fish species that so far have not 
existed in Sweden. [Text] [Stockholm SVENSKA DAGBLADET in Swedish 11 Nov 82 

p 24} 11798 
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